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NOTICE OF CONSUMMATION °_-,\ 
OF 
PLAN OF REORGANIZATION A? e 


The Chicago, Rock Island and Pacific Railway Company 


To the Holders of Certificates for Stock or for Debentures of The Chicago, Rock Island and Pacific 
Railway Company, under Plan and Agreement of Reorganization dated November 14, 1916, as 
modified November 26, 1916: 

Notice is hereby given that the new stocks will be deliverable at the office of Bankers Trust 
Company, Depositary, No. 16 Wall Street, in the Borough of Manhattan, in the City of New York, 
on and after JULY 2, 1917, in exchange for and upon surrender of certificates of deposit, and upon 
complying with all conditions of said Plan including those below stated, viz.: 


DEBENTURES: 

Each $1,000 of certificates of deposit for Debentures will, upon complying with the conditions 
below stated, receive: 

$1,000.00 par value in new 6% preferred stock, and 

$97.92 cash, 
(except that only $72.92 will be paid to certificates of deposit stamped as having received an advance 
of the January 15, 1916, coupon). 

Holders of certificates of deposit must furnish Income Tax ownership certificates; the dates of 
payment to be inserted are January 15, 1916, and July 15, 1916; certificates of deposit which re- 
ceived an advance of the January 15, 1916, coupon will require only one certificate at $25 for interest 
due July 15, 1916; all others, two certificates each for $25 and respectivély for interest due Janu- 
ary 15, 1916, and July 15, 1916; the name of the security should be stated as “The Chicago, Rock 
Island and Pacific Railway Company Twenty-Year Five Per Cent. Debentures.” 

STOCK: 

Each $1,000 par value of old stock represented by certificates of deposit will, upon complying 

with the conditions below stated, receive 

$400 par value of new 7% preferred stock, 

$1,000 par value of new common stock, and 

$84 cash, namely, cash at the rate of $- per share of new 7% preferred stock, being the 
amount that would otherwise have accumulated by way of dividend from May 1, 1917, to 
June 30, 1917, at 6% (May Ist being the date fixed by the Committee as the average date 
of payment of instalments). 

Scrip of Bankers Trust Company, Depositary, will be issued for fractions of shares’ of 7% pre- 
ferred stock. No cash will be paid in respect of such fractions of shares, unless and until ex- 
changed for stock certificates on surrender of scrip in aggregate amounts of $100 or multiples. 

Certificates of deposit for Stock must be endorsed in blank. All new shares will be issued in 
the name of the registered holder of the certificate of deposit, except upon the holder’s written 
request, in which latter case the assignment must be guaranteed to the Depositary’s satisfaction and 
be accompanied by any stock transfer stamps requisite under any law or laws then in force. 


GENERAL: 

For convenience of depositors, certificates of deposit will also be received by First Trust & Sav- 
ings Bank, Chicago, Depositary, on the same conditions as above stated, for transmission to New 
York. The initial issue of all new shares will be made at New York. : 

Certificates of deposit will be received by Bankers Trust Company, Depositary, only up to noon 
of each business day. The certificates for new shares will be delivered and the cash will be paid 
as early thereafter as practicable. ios 

Stock certificates will be issued in temporary form, exchangeable for definite engraved certifi- 
cates as soon as the latter shall have been prepared. Application will be made to list these temporary 
certificates on the New York Stock Exchange. 

Dated, New York, June 29, 1917. 
SEWARD PROSSER, 
NATHAN L. AMSTER, 
EMILE K. BOISOT, 
CHARLES HAYDEN, 


B. W. JONES, JAMES SPEYER, 
. Secretary, S. DAVIES WARFIELD 
16 Wall Street, New York City. Joint Reorganization Committee. 
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To the Holders of Debentures not Deposited under said Plan and Agreement of Reorganization: 

Notice is hereby given that, pursuant to decree entered June 12, 1917, by the United States 
District Court for the Northern District of Illinois, Eastern Division, in the Consolidated Cause 
entitled “American Steel Foundries and Bankers Trust Company, as Trustee, complainants, versus 
The Chicago, Rock Island and Pacific Railway company, defendant,- in Equity No. 445,” there has 
been delivered to and received by Bankers Trust Company, as Trustee under the indenture dated 
January 17, 1912, between said Railway Company, of the first part, and Bankers Trust Company, 
as Trustee, of the second part, the new 6% preferred stock of said Railway Company and the 
cash by said decree required to be delivered and paid to Bankers Trust Company.- On and after 
July 2, 1917, Bankers Trust Company, as said Trustee, upon delivery and surrender to it of any 
of the 20-year 5% Gold Debentures of said Railway Company not deposited under said Plan and 
Agreement of Reorganization, accompanied in every case by the coupons thereunto appertaining 
matured January 15, 1916, and all subsequent coupons, will deliver and pay in respect of each $1,000 
debenture and appurtenant coupons as aforesaid, the following: 

$1,000.00 par value of the new 6% preferred stock of said Railway Company, entitled to cumula- 

tive dividends at the rate of 5 per centum per annum from and after July 1, 1917. 
$97.92 in cash, being a sum equivalent to the interest which would have accrued upon said 
Debentures from July 15, 1915, to and including June 30, 1917. 

Debentures must, if registered, be accompanied by proper instruments of transfer in blank. No 
Income Tax ownership certificates will be required. Certificates of stock will until further notice 
be in temporary form, exchangeable for definitive engraved certificates when prepared. 


Dated, New York, June 29, 1917. 
BANKERS TRUST COMPANY, as Trustee, 
By H. F. Wilson, Jr. 
Vice-President. 
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FREIGHT RATE DECISION INTERPRETED. 


Increases in Class and Coal Rates Will Benefit the East- 
ern Roads—Lines of Low Credit Not Helped. 


Various interpretations have been placed on the 
the 
n the advance rate case. 


decision of Interstate Commerce Commission 
Some of the railroad offi 
cials like it; others condemn it. The stock market 
regarded it as unfair and insufficient and prices 
went down to the lowest average of the year. Sev- 
eral standard dividend paying issues, like St. Paul 
common and Great Northern preferred, sold at 
prices lower than in many years. 

The decision was neither very good nor very bad. 
It has to be considered from the standpoint of where 
the most need for increased rates existed. Obvi- 
ously the eastern systems had been showing the 
heaviest losses in net and their outlook for the re- 
mainder of this calendar year was the least favor- 
To them has been given the maximum amount. 


that 


able. 


This does not mean a horizontal advance of 


15 per cent. has been allowed all along the rate 
tariff. 
that much and so have soft coal, coke and ore. In 


But class rates have been advanced nearly 


west these three commodities have 
but 


the south and 


received similar treatment, other rates have 
been denied. 

It is estimated that the increase on coal to the 
eastern roads will more than compensate them for 
the higher wages under the Adamson act and for 
their higher fuel costs and a good share of material 
costs. To railroads as a whole the cost increase 
will be nearly $100,000,000 a year. 


York Central and Baltimore & Ohio, 


The Pennsyl- 
vania, New 
being the largest movers of soft coal, receive the 
The Southern 
Railway and Louisville & Nashville, having a large 


maximum benefits of the decision. 


proportion of coal and ore tonnage, should realize 
considerable. In the west the Burlington, Chicago 
& Alton, Chicago & Eastern Illinois, Northwestern 
and Great Northern will gain most as they are the 
most important coal and oil roads in that territory. 
The Atchsion and Southern Pacific have a fairly 
large tonnage of both. The St. Paul should realize 
sufficient to add from $750,000 to $1,000,000 a year 
to net. 

Where the decision bears hardest is on the roads 
that move little soft coal, but have to buy large 
This is true of the anthra- 
cite lines though they are profitable and no one need 
worry about them. Then there are lines in the south 
and southwest, particularly, much in need of higher 
rates, but having the burden of additional fuel 


charges tacked on them. A curious phase of the de- 


cision is that it helps most the roads of highest credit, 
like Pennsylvania, Burlington, Louisville & Nash- 


ville, and gives the minimum advantage to roads of 


lowest credit. Furthermore, it is from the move- 
ment of soft coal that the largest net revenues per 
ton mile are obtained, although the coal rate per ton 
has always been low. 

Class rates apply\to about 25 per cent. of the total’ 
freight tonnage of the country. The proportion is 
undoubtedly lower in the east than in the west 
though the movement of agricultural products in 
loss of mine 


the latter territory compensates for 


products. With 'a 15 per cent. increase in class 
rates the addition to net earnings of roads between 
New York and Chicago and between New England 
points and the west will be considerable. 

The commission permits the railroads to appeal 
their case if they find by the end of October that 
rates are not in harmony with costs. Without doubt 
the roads that lost out in the first instance will make 
a strong claim then for consideration. 

The decision will establish dividends of roads like 
Ohio New York Central on a 
sounder basis but will not increase dividends. Lack 
of increased rates may be the excuse for a reduction 
Erie has not im- 


Baltimore & and 


in the case of the St. Paul. The 
proved its state sufficiently to warrant dividends on 
its preferred shares which have been in expectation 
of such for the last year. Generally speaking the 
benefits that have been granted by the decision will 
outlive the period of high operating costs. Presi- 
dent A. H. Smith of the New York Central has well 
expressed the situation in saying that if investors 
are now willing to purchase railroad securities it 
will be proof that they regard the decision as satis- 
factory. If they do not support issues of new bonds 
or notes it will be evidence that the investing public 
does not regard the change wrought by the decision 
as sufficient to warrant them in subscribing to offers 


of these new securities. 


THE PROFITS OF THE FOOD-PIRATES. 


Millions Taken from the People Through Hoarding by 
Speculators. 

While rampant speculation on the grain exchanges, 
inflamed by a poor crop outlook and frantic purchases 
for account of European governments, enabled a good 
many followers of the movement to make a good deal of 
profit, a good share of which most of them are said to 
have lost again when the wheat prices dropped back 
from $3 to $2, it is thought that an investigation 
of profits made in connection with the rapid advances 
in all cost of living would bring the fact to light that the 
largest profits in food products have not been made by 
the speculators in the grain exchanges, but by whole- 
sale and retail merchants, who have taken advantage of 
the popular scare about the food outlook and accumu- 
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lated enormous quantities of all kinds of foodstuffs 
to sell them to the public at enormously advanced prices. 

From hoarded canned goods alone over $30,000,000 
is said to have been made by jobbers and retailers. 
The consuming public has either not hoarded food- 
stuffs at all, or only in a very limited way. The toiling 
masses and salaried men live from hand to mouth and 
lack the means to buy large quantities of foodstuffs for 
hoarding. That they are doing the best to prevent 
waste goes without saying. They do it out of neces- 
sity. They cannot afford to pay for it. It is the trade, 
greedy for big profiteering, which has created a situa- 
tion that is causing cruel hardship and acute suffering 
among the poor. It is a heavy and almost crushing tax 
on them to buy commodities at prices from 100 to 200 
per cent. higher than a year ago. It is the wholesalers 
and retailers who in the last few months have extracted 
from the American consumer several hundred millions 
in excess of normal’profits of manufacturers. Presi- 
dent Wilson is right with his declaration that what is 
needed is not to control the food of the country, but a 
release of it from the control of speculators and other 
persons who seek to make inordinate profits. 

It would be disastrous for the country to see a situa- 
tion grow up that may lead to famine and food riots. 
The main domestic issue is to keep the channels of 
distribution clear and prevent further speculative 
hoardings. 


THE CONFLICT AT WASHINGTON. 
Strange Contrast Between Country’s War Resolves and 
the Clashes with Industry at the Capital. 

The people of the United States, by their two strik- 
ing acts of oversubscription to the great Liberty Loan 
and raising in seven days more than $115,000,000 for 
the Red Cross, have said plainly they are for our par- 
ticipation in the war to a victorious end. They believe 
sincerely that national freedom and democracy are 
menaced by the Teutonic aggressions and are deter- 
mined to bend all their energies to combat them. 

But how about the ruling powers at Washington and 
the great industrial captains who have been called there 
to plan the best means for mobilizing our great re- 
sources, which must be even mightier than our armies 
in their weight in turning the scales? Truly a survey 
of the situation finds little that is edifying in the spec- 
tacle of bickering, denunciation, accusation and dissen- 
sion. Both sides seem to meet each other with clubs 
in their hands, instead of a spirit of give and take and 
realization of a mutual interest in a settlement that 
must make for industrial harmony, or failing, for in- 
dustrial disorganization, a reaction in trade, unemploy- 
ment and unrest. 

It must be said there is a just basis for complaint from 
each side. We fear that the great industrial captains, 
when the war started, did not rise to the true concep- 
tion of their duty and prepare for a whole-hearted sup- 
port of the Government, but were awake at all times 
with an eye cast mostly toward the profits they might 
make. This was a mistake, since they had already had 
two fat years, but, on the other hand, the Government 
representatives and many of our representatives in the 
House and Senate, seeing the drift of the sentiment 
among the cohorts of industrialism, prepared to go to 
the other extreme and absolutely kill that incentive to 
all industrial energy and progress—profit—and at the 
same time hold up to the scorn of the country all whom 


they had under suspicion. Two members of the Presi- 
dent’s Cabinet, Secretary Daniels of the Navy and 
Secretary Baker of the Army, were the extremists in 
this program and at the present writing it would seem 
to be that they have enlisted on their side the powerful 
aid of the President. They are for forcing industry 
to seil its output at no fixed price, if none can be arrived 
at, but will pay on the basis of costs, as determined by 
the slow working Trade Commission, which may re- 
port next month or six months hence. 

Now a dunce will see what a wretched mess such a 
policy will lead to. The industrial leaders have at least 
sensed the attitude of the country, which is determined 
there shall be no undue profits to any interest from this 
war, and are willing now to conform to reasonable de- 
mands for reduced prices, but they cannot go on fur- 
nishing supplies to the Government and not know, from 
week to- week, whether they are making a profit or 
heading for the bankruptcy court. They are willing to 
abide by an arrangement for moderate profits, but to 
have their goods ordered and be told three months hence 
what they will be paid for them, is nothing short of a 
move to invite disaster. 

The bickering and clashing must cease if the country 
is to prosecute the war successfully and investment and 
banking sentiment kept cheerful and confident. What 
is needed is a heart-to-heart conference at the White 
House between the two conflicting interests and a com- 
plete cessation of the newspaper controversy. Every 
clash is a blow at prosperity and the normal movement 
of commerce, 





THE PRIVATE BANKS OF DEPOSIT. 
Lesson Taught by the Failure of a Big Private Bank in 
Chicago. 


The collapse of one of the biggest private banks in the 
West, that of Graham & Sons, located on the west side 
of the city of Chicago, has again brought to public atten- 
tion the position of private banks which are not subject 
to state supervision. That bank, which had existed for 
years and enjoyed a good reputation, was able to accu- 
mulate deposits of over five million dollars, mostly from 
merchants, manufacturers, contractors and builders in a 
rich and populous section of the city. Its failure has not 
revealed any crookedness, but simply the fact that banks 
of deposit ought not to be permitted to remain without 
state supervision. 


Had such supervision existed, the bank would have been 
closed up long ago, before it had an opportunity to put 
most of the depositors’ funds in slowly-moving invest- 
ments, which cannot be turned into liquid assets at a 
moment’s notice. The private bank of Graham & Sons 
had accumulated too much real estate and too many long 
time real estate mortgages—assets which, no matter what 
their value may be, cannot be turned quickly into cash 
just when depositors may be clamoring for their money. 

The real lesson of the failure seems, however, to be 
the inherently weak position of small banks located out- 
side of the financial centers of the big cities. These 
banks, which are started to serve their neighborhoods, 
are too often forced to do a class of business upon which 
the big conservative banks do not look ‘favorably. It 
is a risky and, in time of stress, a ruinous business. 

But as populous sections of big cities, especially such 
sections where trade and industry are very active, are 
in need of banking facilities, the best solution of the 
question is to supply such facilities by branches of the 
big banks or by independently organized banks, whose 
controlling interests in form of stock holdings are in the 
hands of the big banks. Such branches of big banks can 
give depositors in the neighborhoods real safety and all 
necessary and justifiable accommodation. 
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LACLEDE GAS FIRST MORTGAGE 5s. 
Laclede Gas Light first mortgage 5s sold this week 
Until recently these bonds had not in years sold 
low par. By common consent of bondholders these 
st mortgage 5s are regarded as one of the best public 
lity bonds in the country. 
The Laclede Gas Light Company operates under per- 
tual franchises and owns and controls the entire gas 
siness in the city of St. Louis, the fourth largest city in 
United States. The first mortgage 5s are due May l, 
19, or within less than two years Owing to their 
rt maturity the bonds are particularly suited to meet 
e needs of banking institutions. There are $10,000,000 
st mortgage 5s outstanding, and they are followed by 
0,000,000 refunding mortgage 5s, $3,250,000 debenture 5s, 


2,500,000 preferred 5 per cent. stock and $10,700,000 com- 


on stock paying 7 per cent dividends, The first mort- 


ige bonds are, accordingly, not only a first mortgaye 
the entire property of the company, but are followed 
an unusual amount of equity. The net earnings of 
he company are considerably more than twice its in- 


rest charges, and more than four times the interest on 
e first mortgage bonds. The bonds have been listed 
n the New York Stock Exchange for years. 
NATIONAL ENAMELING 5s. 

Since the first of the year the National Enameling and 
Stamping Company refunding first mortgage 5s have sold 
s high as 102% and as low as 98. The present price is 
sar par. A few years ago these bonds were selling at 
and advanced to par for the first time in February last. 
The improvement in price of the bonds is the result of 
the prosperity which has come to the company as a result 
of the war. In 1914 the company did not quite earn its 
preferred dividend, in 1915 it earned a surplus on the 
common stock of $315,480, and in 1916 the surplus earn- 
ings on the common stock amounted to $1,819,541. The 
surplus earnings during 1917 are expected to amount to 
between $2,000,000 and $2,500,000. There is a liberal sink- 
ing fund in operation for the retirement of the refunding 
first mortgage bonds, through the operation of which more 
than one-fifth of the issue has been retired since 1909. 
It is estimated the sinking fund will retire probably the 
entire issue of bonds before they mature in 1929, the re- 
tirement price being at or below 105. In other words, 
there is every likelihood that a holder of these bonds, in 
view of the large increase in earnings, will eventually 


€ 
c 


have his bonds retired at 105. 





ATLANTA & CHARLOTTE AIR LINE FIRST 5s. 

Selling at 9734, the Atlanta & Charlotte Air Line first 
mortgage 5s yield over 5.20 per cent. This is an unusually 
good yield for an underlying first mortgage railroad bond 
which is secured on main line mileage of such importance 
as is covered by this issue. 

These bonds are secured by a closed first mortgage on 
263 miles of main line of the Southern Railway System. 
This property forms 40 per cent. of Southern Railway’s 
main line between Washington and Atlanta. This mile- 
age is earning more than three times the interest charges 
on these bonds. It has been in operation successfully 
since 1873, and is today largely double tracked and con- 
stitutes important railroad mileage in the South. Under 
the terms of the perpetual lease the Southern Railway 
guarantees 9 per cent. annual dividends on the capital 
stock of the Atlanta & Charlotte Air Line Railway. The 
bonds is $20,000,000, the entire 
amount being outstanding. The company has 
dends uninterruptedly for over 34 years, the dividend rate 
for the last fifteen years having been not less than 7 
per cent. 


authorized issue of the 
paid divi- 





BANKERS TRUST COMPANY 


iG WALL STREET NEw YORK 


Efficient Service in all 


Trusteeship business 
Resources over $350,000,000 
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The Investment Tax Law 
recently passed by the New York Legislature 
is of vital interest to all holders of securities 

in New York State. 

We have had prepared in pamphlet form the 
text of this Law, annotated, with other infor- 
mation, and shall be pleased to supply you 
with a copy on request. 


Knauth-Nachod & Kubne 


Members of New York Stock Exchange 
Equitable Building, New York 
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SCHMIDT S GALLATIN 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 














$1,175,000 
City of Bridgeport, Conn. 


Dated April 2, 1917 444% Gold Bonds Due Serially 
Interest payable in Gold April lst and October lst 


Legal investment for Savings Banks, Trustees, etc., in the States of 
New York, Massachusetts and Connecticut. Eligible to secure United 
States Postal Savings Deposits and as an investment for Insurance 
Companies. 

Exempt from Federal Income Tax, and no certificate of ownership 
is required in collecting interest. 

Financlal Statement 
errr $167,504,000 
Total Bonded Debt (inciuding this issue) . ‘$8, 944,799 

65,964 


Cy Ge WO 6: n0.0-5 d000.5003.60 onde 665, 
Ct Ci in 2dcoptabeabbenghdnesneseenee 8,278,835 
Value of Property owned by City, 1916........... 12,294, 1 


Net Bonded Debt less than 4.95% of Assessed Valuation 
Population (1910 Census)........... 102,054 
(Estimated, {917)....... 160,000 
Maturities and Prices 
1919-1946, to Yield 4.25% 


HORNBLOWER & WEEKS 


42 BROADWAY, NEW YORK 
Boston Chicago Detroit Providence 
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We Offer 


6% Serial Gold Notes 
of 
American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


Land Title Building 
Philadelphia 


40 Wall Street 
New York 
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NOT A TIME FOR SACRIFICE, 


Falling in Net Earnings a Temporary Condition—Good 
Advice from Public Utility Operator. 

Since the marked increase in price of materials enter- 
ing into the operation of utility companies operating under 
fixed rates of compensation has had a material effect upon 
net earnings, there is no company so affected but what 
has taken whatever means it has at its command to create 
a condition by which this trend of earnings could be 
checked. Naturally the decline in net has been disturbing 
to holders of public utility securities, many of whom 
have taken occasion to write to the managers of the 
properties in which they hold securities. Their answers 
in most instances have been candidly frank; they have 
not attempted to minimize the situation as affects their 
companies. They realize that it is an economic condi- 
tion that has caused coal to double in price; oil likewise 
and many other things. 

The manager of a big property in the Middle West feels 
public utility corporations should have the undivided sup- 
port, not only of stockholders, but of those who trade 
in securities, in allaying the tendency of investors to be- 
come disturbed over the outlook. He says: 

It has been brought to our attention from several sources that 
certain brokers who style themselves “Investment Brokers’’ have 
compiled and appear to be circulating investment wisdom in circu- 
lar form regarding the causes of decreases in the earnings of some 
public utility companies. No doubt this is done with the best of 
motives. We believe, however, that they are doing more harm than 
good. We can see no reason why utility companies should be 
alarmed. While it is true that some companies are feeling tem- 
porary decreases in earnings, practically all of them, particularly 
those operating under utility commissions and railroad commissions 
having supervision over utility companies, will be able to secure 
authority to increase their rates, thereby compensating for and 
offsetting increased operating expenses. The necessity for this is 
receiving very thorough attention at the hands of the ablest and 
most successful utility operators in the country and the companies 
themselves are thoroughly competent to present their own cases to 
the authorities and secure the needed increases in rates. 

We believe that most brokers are serious in their advices to the 
investors, but the publication of such statements as have recently 
been circulated by mail and to which our attention has been called, 
are causing investors to become unduly alarmed and many of them 
are disposing of utility securities at a loss, and there is no good 
reason for them to do so, 

It is also a fact that many newspapers, and here and there a 
recognized conservative financial periodical, have printed  inter- 
views with or articles prepared by investment bankers on the same 
subject. We believe most investors put more faith in what they 


read in standard publications than in the printed hemorrhage in 
circular form. 

Possible fluctuations in price is not a factor in influenc- 
ing purchases by the small investor. He wants stability 
of income above anything else, but in times of declining 
net earnings, no matter how temporary the cause therefor, 
is more easily influenced to dispose of his holdings at a 
loss than to sell at an advance. 

Within the past few days the opinion has been ex- 
pressed by managers of important public utility companies 
that the high tide for prices of fuel, materials, etc., is 
approaching flood, that the turn will be gradual, but that 
from now on the ratio of operating expenses to gross will 
be more satisfactory. Not only is a decline in prices of 
materials expected, but they feel that the regulatory 
bodies see the wisdom of maintaining net income on a 
basis to permit the raising of funds for future needs. 

In this latter connection it is pertinent to note that the 
Ohio Utilities Commission has approved the schedule 
filed by the Toledo Railway & Light Co., a subsidiary 
of Cities Service Co., for increased rates of 10 to 20 per 
cent. on commercial and industrial light and power. The 
new schedule, dating from July 1, affects about 5,000 
consumers. Higher costs for fuel and labor determined 
the Commission in its action, Domestic service rates 
remain unchanged. In Boston the Bay State Railway Co. 
has been permitted to increase fares to 6c., with commuta- 
tion tickets sold at the 5c. rate. In other sections of the 
country at least 25 utility corporations have been allowed 
to readjust rates on a more favorable basis. 





The Russian 
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expert opinions regarding the 
political and economic position of 
New Russia. Investors in Rus- 
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for a copy of this summary. 


A. B. Leach & Co. 


Investment Securities 
62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Buffalo Baltimore 























Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 





— 











We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 


Correspondence Solicited 
Electric Bond and Share Company 
(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 











Arkansas Public Service Co. 


6% Two Year 


First Mortgage and Collateral 
Trust Notes. 


Earnings over two times interest charges 
Suitable for Savings Banks in Rhode Island 


The correspondence of investment bankers and dis- 
tributors desiring to participate in this ORIGINAL 
issue is invited. 


JOHN H. WATKINS 
7 Wall Street NEW YORK 











When writing advertisers, tell them you are a subscriber to The Financial World. 























[917 














July 7, 1917 THE FINANCIAL WORLD 





TWO BYLLESBY PROPERTIES GAIN. 
Che Northern States Power Co. and the Western States 
s & Electric Co., both leading Byllesby properties, 
ike an excellent showing of gains in earnings in their 
iy reports. Northern States Power, which has been 
ng some new financing lately, reports an increase in 
y gross over May 1916 amounting to nearly 18 per 
t., and the gain in net was 16.3 per cent. The details 

May and for the year ended May 31, follow: 


fonth of May 1917 1916 Increase % Ine. 
earnings .......... $529,304 $448,802 $80,552 17.9 
eee 276,210 237 BAT 38,863 16.5 
ear ended Mav 31l— 
earnings ...........6,508,676 5,546,573 962,102 17.5 
earnings .......+++++d,400,001 3,090,014 369,357 11.9 


Below are the earnings for May of the Western States 
is and for the 12 months, with comparisons: 


lonth of May 1917 1916 Increase % Inc, 

ss earnings ...>...... $110,311 597,567 $12,744 13.0 
ORR... 5.6% cans coaes 48,556 44,199 4,357 9.8 

Year ended May 31— 

oss earnings............1,290,c24  »* 1,210,998 84,226 6.9 
earnings ... eocete Maaaae 579,114 34,116 5.8 


The new financing undertaken by the Northern States 
»wer Co., has taken the form of an issue of $3,500,000 
rst and refunding mortgage bonds, which have been 
irchased by a New York banking syndicate. They are 
ing offered at 93%. 

OUTSIDE FINANCING MUST WAIT. 

More than mere informal suggestions are said to have 

me from Washington that the Government would feel 

at it would be a very inappropriate season for any na- 
yn, belligerent or neutral, to come to the United States 

r further loans. Uncle Sam has much more financing 
himself to do this year and in subsequent months per- 
haps, and he wants first call on the cash capital resources 

f the country. There has been more and closer consulta- 
tion between Wall street banking interests and Washing- 
ton recently than had previously been seen for some time 
ind financial interests, East and West, consider themselves 
under “war orders” and will consider no loans outside of 
the United States without the sanction of the U. S. Gov- 
ernment. 

There is no question but that our Allies would do more 
borrowing here if they could do so and were not opposed 
by our Government. Canada has a great deal of financing 
to do in the way of cariug for maturing short time obliga- 
tions, including Government, Provincial and municipal, 
and she would probably be used by Great Britain as the 
medium for another big loan to that country if the money 
market were propitious for such financing. It isn’t just 
now and Canada will have to wait or extend, if she can, 
such obligations as are coming due. 

There are likewise many municipalities in, the United 
States which have apparently failed to see the trend of 
the money market and are trying to put out new obliga- 
tions to care for maturing paper, most of it being short 
term stuff. In every instance they are finding that money 
is harder to borrow than formerly and they are paying 
rates for accommodation considerably above those ruling 
before the Liberty Loan appeared on the scene. 








Opportunities Afforded Investors 
By Public Utility Bonds 


A year ago 5% public utility bonds of the bet- 
ter grade were selling at substantial pre- 


miums. Today some of these same bonds 
are to be purchased at prices well below par. 
The present exceptionally low prices are due 


almost entirely to the natural readjustment 
of interest rates as a result of the war, and in 
no sense, in our judgment, to any impairment 
in the value of the underlying security. 
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describing three unusually attractive 
high-grade public utility bond issues. 
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Issues 


Florida East Coast Ry. Co. 


Union Pacific R. R. Co. 
Chesapeake & Ohio Ry. Co. 
Seaboard Air Line Ry. Co. 


Interborough Rapid Transit Co. 


United States Rubber Co. 


First & Refunding 5’s 








A Comparison of January and July 
Bond Prices 


The attention of investors is called to the following comparisons of 
bond prices and yields. A review of the market history of these 
issues shows that present prices are unusually low. 


ey Se ne re 


Chicago, Mil. & St. Paul Ry. Co. 


ae OO ee eee 


Chicago, Mil. & St. Paul Ry. Co. 


SAGO. Se Gd Me cada s.descleknace cunts 


eee 
eee 


CN, SURMi sk 0i.6 20024 dad cowenye 
RE ROE, os a cic nd le anennkes nee 


ak 2 | OR ere errr rere 


(issue price) 96% 9.22 86 6.02 


Circulars describing any of the above issues will be sent upon request. 


The National City Company 


National City Bank Building, New York 


Jan. 1917 July, 1917 
Price Yield Price Yield 


96 4.72% 9172 5.00% 
9454 4.45 8514 5.30 
9814 4.57 8434 5.32 
95144 4.54 8914 5.37 
9454 5.35 88 5.87 
991, 6.04 9314 6.50 
9954 5.02 934, 5.40 
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SENATE’S EXCESS PROFITS TAX PLAN. 

The Senate Finance Committee has adopted and will 
report to the Senate its War Revenue measure providing 
for an appropriation of $1,670,000,000 te pay for this year’s 
war expenses. It will be attacked and defended in the 
Senate, but its fate there is problematical. The House is 
distinctly hostile to some of its provisions and some 
Senators will side with the House. 

The Senate provision broadens the scope of the excess 
profits tax. Companies earning not in excess of 15 per 
cent. of the normal profits as shown by the average of 
1911, 1912 and 1913, must pay 12 per cent. tax; in excess of 
15 per cent. and not of 25 per cent., 16 per cent.; in excess 
of 25 per cent. and not of 50 per cent., 20 per cent.; in 
excess of 50 per cent. and not of 75 per cent., 25 per cent.; 
in excess of 75 per cent. and not of 100 per cent., 30 
per cent.; in excess of 100 per cent. and not of 150 per 
cent., 35 per cent.; in excess of 150 per cent. and not of 
200 per cent., 40 per cent.; in excess of 200 per cent. and 
not of 250 per cent., 45 per cent., in excess of 250 per 
cent., 50 per cent. The plan is patterned after the super- 
tax provisions of the income tax provision of the law. 

Only assumptions can be made with respect to profits 
of the big corporations like U. S. Steel, Midvale Steel, 
Lackawanna Steel, Bethlehem Steel and the like, but 
assuming U. S. Steel makes $400,000,000 in the cur- 
rent year, it would be subject to a 40 per cent. tax on its 
excess profits as the average for the 3 years 1911, 1912 and 
1913 was approximately $116,500,000 a year. A 40 per 
cent. tax on the excess of $283,500,000 would mean more 
than $113,000,000. What deductions are allowable, how- 
ever, is not yet clear. All the other companies named are 
showing earnings from two to five times the average of 
the three years and all of them will come in for heavy 
imposts. There seems to be a feeling among the repre- 
sentatives of the big industries, however, that the Senate 
bill is more satisfactory than the House provision. 


SEABOARD AIR LINE HOLDS ITS OWN. 


The Seaboard Air Line adjustment 5s dropped below 


60 this week for the first time since the low level of the 
year was reached in May. This was due more to sym- 
pathy with the reaction in other railroad bonds than to 
any actual developments in the Seaboard situation that 
might be considered unfavorable, since there was none 
The May report showed that the system is more than 
holding its own in a time of increased costs of operation, 
the net after taxes being $608,417, against $575,631 in 
May, 1916. Not for five months, however, was less than 
$44,000 better than for the same period in 1916, although 
gross increased more than $1,619,000 since the first of 
the year. The shares are inactive, with the common 
around 12 and the preferred around 29. 
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protected by large equities and dependable 
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yielding 7%. 


Ask for circular L 


H. D. Robbins & Co. 
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MIDSUMMER CONDITIONS SET IN. 

This week found many investors and bankers far re- 
noved from thoughts of investments as the summer exo- 
jus to seashore and mountain has begun, despite war con- 
ditions, though there is less going away by bankers this 
year than one year ago when we were at peace with all 
the world. Now we are at war, bankers feel that they 
must keep in close proximity to the financial nerve centre 
ind ready for emergencies that may develop. With 
the many absentees a condition of summer dullness has 
leveloped and also, it must be confessed, an indifferent de- 
mand for investment bonds. 

The general sentiment seems to be that the timidity 
has developed as the result of war conditions rather than 
vecause of any dissatisfaction with the railroad rate de- 
cision. If the Government’s policy as to prices of sup- 
plies were known it is certain that a great deal of ground 
for uneasiness in banking and investment circles would 
be removed, as there is no fear as to the outcome of our 
decision to enter the war. With this question still open 
there is little incentive to undertake any new flotations 
and that is the reason such offerings have shrunk to their 
present small proportions, 

The fall in bond prices since Jan. 1 is impressive, and 
as the changes in six months give a better visualization 
of the altered conditions we subjoin a list of representa- 
tive bonds which have an active market, with their prices 
as of Jan. 1 and six months later, on June 30, as follows: 


Jan. 1. June 30. Decline. 


Atchison gen 48......++e-eeeee8 ewstas 95 89 6 

Armour & Co 44G6S. ...ccccccccesscece 94 90 4 

Ase "Tel B Tal OG) Gs icc ciccscccscsces 91% 87% 4 

ree GE Wk Sa cccdekecnosecdecseeent 92 86 6 

DE OE GR. vsitcacwadepenescencethad 10314 100% 256 
ee Ge .. ac. ncgedwaceasstssecnns 101 91% 9% 
Central Leather gen 58..........ccee-. 100% 99% 1 

ROU: BONO WE I occa cececcencancs 82 80% 1% 
C, BE & Bt Pal S568 2.60.0 cccwcccccnscs 1001%4 94% 6 

Cee ee OE EB, C cance nsedsnswseceas 94% 9014 3% 
Northwestern gen 314S...........0e.: 841% 78 61% 
Del & BMuGeem Fef 46. ..cccccsdsccccece 99 91 s 

Col Southern ref 43468.......cecccccee > 79% 5% 
Cal Puet & Iven gem GBS... 2 cccsccceses 95 9014 44 
Cumberland Te & Te SOs. .........+8.. 99% 98% 15% 
Con Gas 6s (conv).........- ceuwacwe 23 108% 14% 
Pe ae OU GR. ko de eweiec Sena vekebs 80% 72% 8% 
NE Oe RS vig da ce sans eneees anced) . Se 6114 11% 
General Electric deb 5s............+6. 106 102%, 3% 
Illinois Steel deb 4148............e00- 917 871% % 
PS ES MO Mlavcrscges cea vees 98 %36Q 93% 5 
Pe TE, GO i a0. 6. 0.0.8.08 000-0200 111% 105% 6% 
ee Oe BG. hikey toes secs wionans 9914 94 54 
N Pacific prior lien 4s.............+.. 4A% 87 7% 
PP, RE ne ara bnes dacnncenn eens 10254 9536 7M 
ee eer re 10036 96 1 
Southern Pacific ref 4s. ........++.0.. 9314 851%, 7% 
UTS: POCO FOE Ghis ccc ccicvccvcctous 9156 8514 634 
po OS A ae eee 104% 15% 


While this list might be enlarged, a longer list would 
not more clearly denote the heavy liquidation that has 
taken place in six months, the larger part of which has 
come since the United States entered the war. All the 
above bonds are listed and have an active market. Muni- 
cipal bonds have not had the same relative fall, and this 
is due to their tax exempt feature. Hence we may con- 
clude that taxation plans at Washington have also their 
place in causing investment liquidation. The selling has 
been extensive and it may be reasonably concluded that 
the fall in prices has pretty well discounted the altered 
conditions, and it is certainly very evident that not in many 
months has the investor had such a list of bargains to 


select from as now. 


PENNSYLVANIA HOLDERS SCAREPROOF. 

President Rea’s rather pessimistic comments on the 
rate decision and the May statement, showing a decrease 
f $1,653,000 in net, which brought the decrease in net 
for 5 months up to $10,568,967 for all lines, did not consti- 
tute cheerful reading, but there was very little real liqui- 
lation of stock. Investors apparently have become used 
to bad reports and are determined to “see it through.” 





Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
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WE OFFER, SUBJECT TO SALE 


TO YIELD ABOUT 


$100,000 City of Woonsocket, 4s 1947 4.25% 
50,000 City of Minneapolis, 4s 1938  4,375¢ 
50,000 City of Portland, Ore., 4s 1936 4.504% 
35,(00 City of Toledo, Ohio, 44s 1931 4.25% 
50,000 City of Buffalo, N. Y. 4s 1960 4.207 
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115 Broadway, New York City 








C. F. Childs & Company 


. ialists In 


Government Bonds 
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FREE FROM U. S. INCOME TAX 


Send for Municipal List 649-F 


C. E. Denison & Co. 
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July Investments 


To Net 514-6% 





In war-time conditions, shrewd investors are turning back to 
the land and its earning for unimpeachable security. 
This widespread is met in the first mortgage bonds 
we offer, safeguarded under the Straus Plan. 





Eac h issue is a first mortgag gh-grade building and 
land in New York, Chicago, Philadelphia, or some other large 
ity. Price to net ¢ Write for our booklet, “Acid 
Tests of Investments in War Time,” and for 


July Ir stment List No. L-713. 

m) + id * : Ta = 
S.W.STRAUS & Co, 
Founded 1882 Incerporated 1905 


150 Broadway Straus Building 
NEW YORK CHICAGO 


Detroit Cincinnati Minneapolis 
Kansas City San Francisco 


35 years without loss to any investor 
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RUSSIAN GOVERNMENT BONDS. 


Some of the Problems Confronting the Finance Minister 


—Paper Money at War’s End—No Repudiation— 
Country’s Enormous Resources and Trade 
Possibilities. 

In Two Parts. Part II. and Conclusion. 

By W. E. Landt of A. B. Leach & Co. 

It must be admitted that Russia is confronted by the 
trying. problem of dealing with eight billions of paper 
money at the end of the war. This, however, is nothing 
essentially new to her, for difficulties with inflated cur- 
rency date back more than 150 years, when paper money 
was first introduced. Ever since then the history of 
Russian currency has been the history of a struggle to keep 
issues under control, in which struggle the 
country was at all times strongly supported by farseeing 
and enterprising foreign financial interests. Enormous 
French, German and Belgian investments have aided 
the exploitation of Russian enterprises. 

It augurs well for the conscience of the new Govern- 
ment that the best talents and experience are being em- 
ployed in studying the financial situation in a thoroughly 
scientific manner with a view to finding a solution by 


the paper 


which all economic factions will be least disturbed, if 
not greatly benefited in the end. 

True enough, radical and revolutionary proposals for 
dealing with the currency problem have been made by 
economic enthusiasts and chauvinists, but public as well 
as private information confirms the rejection of a sus- 
pension of the metal basis and the adoption of paper cur- 
rency as the sole basis of exchange. Co-operation be- 
tween the issue banks of all countries is suggested and 
the establishment of an international discount and clearing 
house, through which all international trade could be car- 
ried on without the metal currency and all accounts be 
settled by debit and credit on paper. It is argued that 
this proposal contains the germ of possibility of creating 
a firm exchange without recourse to such methods as 
devaluation or the accumulation of large metal reserves. 

Important commercial and industrial interests support 
another theory, that of fixing the value of credit notes in 
relation to gold at the figure existing at the time. This, 
however, would tend to maintain the high cost of all 
commodities, a condition distinctly unfavorable to the 
great mass of consumers. 

To relieve these, a suggestion supported by the Minister 
of Finance is generally believed to have the best chance 
of being seriously considered: It is proposed to revalue 


the paper rouble upward, and to draw part of the credit: 


notes out of circulation with the proceeds from a large 
internal loan. This would probably be to the disadvantage 
of many traders who have bought goods at war prices; 
it would also affect many capitalists who have invested 
accumulations of paper money in immovable property— 
for the result of upward revaluation would send the prices 
of commodities and real estate down. But, as pointed out 
above, it would mean instant relief to the vast numbers 
of peasant and urban consumers, and could not fail to 
affect advantageously Russian exchange and, in turn, Rus- 
sian securities in Devaluation, moreover, would 
(following the present depreciated paper rouble) prob- 
ably result in an increase of the annual budget of four 
billions to at least seven or eight billions, which would 


general. 


entail heavier taxation than is at present in force or 
contemplated. 

With the stoppage of all further issues of paper money 
at the close of the war the floating of a large internal loan 
would convert a part of the paper money held by the 
banks and private capitalists into long-term interest-bear- 
ing bonds. It is estimated by a financial authority that a 
currency loan will have to amount to at least four billion 
roubles. Id still leave four billion in circulation, 
which ought to suffice for the needs of industrial activities 


This wou 
in the immediate after-war period. 

Another important fact unknown to the majority of 
and which repre- 
sents one of the most reassuring precedents, cannot be 
emphasized too strongly: the establishment of the gold 
standard and the monetary reform accompanying it were 


American investors in Russian securities, 
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nancial operations admittedly of the highest and most 
ficient order. Substantially the gold standard was estab- 
shed by means of borrowed capital, but so skillfully was 

e public credit built up that by the conversion of old 

ans the use of a thousand million dollars was obtained 

om French and other foreign lenders at a low rate of 
nterest. The foundations of the new financial structure 
ad been laid so deep and broad that both the tests of 
ionetary troubles at home and of a serious war in the 
ast during the seven years from 1897 to 1904 were met 
nd overcome without disaster. It would lead too far 
) present here the outstanding favorable features of the 
nancial situation during that period; suffice it to state 
that at one time the notes in circulation were covered in 
the ratio of 156 per cent. by gold. 

Another conspicuous proof of the fundamental sound- 
ness of the Russian banking system was given in 1900, 
when the effect of the South African War caused a check 
to commercial expansion in Europe, which reacted power- 
fully upon the markets of St. Petersburg, Berlin and Brus- 
sels. While the Bank of Russia finally succeeded in 
stemming excessive ‘liquidation in bank shares and in- 
dustrial securities, the loss of capital in Kussian enter- 
prises had a disastrous reaction in Germany and Belgium, 
whence much of the capital for these enterprises had 
come. In Germany, despite strenuous efforts to prevent 
their collapse, several of the most important mortgage 
and commercial banks and industrial syndicates went into 
liquidation, resulting in enormous losses, and not before 
1902, and then with the assistance of the Imperial Bank, 
did affairs return to a normal condition. How, under the 
strain of panic and rigidity of the currency system, which 
latter now happily has found its solution through the Fed- 
eral Reserve Act, American banking broke down in 1857, 
1893 and 1907 is too well known to require repetition. 

A thorough study of the foregoing facts is necessary for 
their true appreciation, together with cool judgment of a 
political event, the import of which should be apparent 
ind sympathetic especially to democratic America. 
Through such study and judgment the foresighted and 
ourageous investor in Russian securities must become 
onvinced that, though the new nation has discarded 
nost of the old order of things, she will continue to up- 
hold the validity of her obligations and to employ methods 
and means that under the former regime had proved 
successful, efficient and profitable in the relations with 
the outside world. 

A glance at the following table shows that Rtssia’s 
oreign trade was progressively increasing in volume, until 


t 


ts total in 1913 reached the vast sum of 2,894,169,000 








roubles: 
Import Exports Total 
(inthousands (in thousands (in thousands 
Year of roubles) of roubles) of roubles) 
1904.... 1,006 384 1 
ee 1,077,325 1 
1906.... 1,094,866 1 ; 
1907... 1,053,010 1.900, 8375 
eee niee is N98 250 1,010,009 
Se - 906 336 1,427,674 2.234.010 
rr : . 1,084,446 1,449,085 2 531 
‘ nde 1,161,682 1,591,411 
ae ; , 1,171,772 1,518,797 2 890.569 
a . .. 1,374,034 1,520,135 2,894,169 
These figures also show that for many years before 


the war the balance of trade had been in favor of Russia. 
[he question of exchange after the war is closely linked 
to the possibilities of Russia’s foreign trade. Her great 
problem is to increase the balance in her favor, for in that 
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60 BROADWAY NEW YORK 








A Bond House 
of Service 


Send for letter T-2 describing our spe- 
cial service department, which watches 
the equity behind our clients’ bonds. 


J.R. Bridgeford & Co. 


111 Broadway New York 








BEYER & SMALL 
Municipal, Railroad and Public Utility Bonds 


Specialists in Maine Securities 


225 Water Street 84 Exchange Street 63 Exchange Bldg. 
Augusta, Maine Portland, Maine Bangor, Maine 








ESTABLISHED 1893 
MORRIS BROTHERS CO. 
Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Fult Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 











Send for Bond Talk “F’’ 


PWBrovks Ce 


INCORPOR 


115 Broadway, New York 






































During the past few weeks we have acquired 
some extremely attractive Western Municipal 
School Bonds which can be purchased at prices 
which permit the high yield the Investor has a 
right at this time to expect. Write for circulars. 


JAMES N. WRIGHT & COMPANY 


306-12 First Natienal Bank Building 
DENVER, COLO. 
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Steel Stocks 
An Analysis 


for the Investor 


Copy “T” on request 


LIGGETT & DREXEL 


MEMBERS , NEW YORK STOCK EXCHANGE 
61 BROADWAY - - NEW YORK CITY 


105 DEVONSHIRE ST. 
BOSTON 





MARINE BANK BLDG 
BUFFALO 





case she could improve the rate of exchange with much 
greater facility. In order to meet that problem effi- 
ciently and successfully, it is necessary that Russia pass 
through a period of rapid and extensive industrial develop- 
ment. An enormous program of railroad construction has 
been planned which, if properly carried out, will provide 
almost adequate facilities for the increasing trade, though 
the rapidity of its development may require a still more 
extensive program. 

With the accomplishment of this tremendous task the 
sources of Russia’s great wealth will be permanently 
opened and supply the markets of Europe in unlimited 
quantities, especially with timber, agricultural and mineral 
products, of which they are in greatest need. Europe 
will look to Russia for enormous amounts of timber and 
other building materials. Russia is the logical storehouse 
of Europe, but she is dependent on foreign capital for 
the financing of her business. Through close economic 
relation with the United States, and with mutual confi- 
dence, Russia’s great problem can and will be solved, for 
the economic outlook is bright indeed. 


A 72c. PER SHARE DIVIDEND. 

The reports that have come from London relative to 
the meeting of the shareholders of the Anglo-American 
Oil Co. are rather meagre, but it appears that the expected 
distribution of stock as an extra dividend did not take 
place. The company has been paying 50c. per share on 
the one pound sterling shares semi-annually, or 20 per 
cent. per annum, but this midyear, instead of a stock 
distribution, the directors authorized the payment of 3 
shillings per share, instead of two shillings and the divi- 
dend, in American money, is about 72c. per share. The 
company has been doing an enormous business in a high 
war market and the 72c. dividend will probably be con- 
tinued. All the activity in the stock took place about 
ten days before the meeting, the price getting up above $21 
per share. Since then there has been some speculative 
profit-taking and the shares were quoted this week around 
19%c. 


U. S. STEEL RESISTS ATTACKS. 
The tendency of the Steel shares this week was gen- 
erally downward, though the old bull forces showed they 


were frll of fight and frequently beat off heavy raids. 
The selling was mostly by bear traders on the Exchange 
floor, who are of large resources, and the public did little. 
The excuse for the bearish attitude was that the steel 


trade was getting into an unsettled state on account of 
the price-fixing interference from Washington and that 
private business in the steel trade was lessening rapidly. 
The heavy decrease in domestic order is anticipated in 
the next monthly report. Government specifications will 
ereatly offset the domestic reduction. A 1 per cent. 
dividend for the Red Cross came off the stock this week. 








A Message about Investments 
from George H. Burr & Co. 


a 
“What are 
Dividends ? ”’ 


When considering the purchase of 


stocks, this question is of vital 
importance, 





Dividends are that proportion 

of the earnings of a corpora- 

tion received by the owners of 

its stock; they represent to 

the stockholders the _ profits 

upon their investments. 
The dividend on a 7% preferred 
stock which we recommend is re- 
ported earned more than fourteen 
times, 


Send for Circular “F, W.” 


George H. Burr & Co. 


120 Broadway, New York 


Philadelphia Boston Hartford Chicago 
St. Louis Seattle San Francisco Portland 











A very interesting 


Current Market 
Review 


just issued 
Copy A-6 sent on request. 
Toole, Henry & Co. 
§ New York Stock Exchange. 


’ Members | new York Cotton Exchange. 
Equitable Bldg. 


COX & CO. (France) Ltd. 


place their branches in France at the disposal 
of the Military and Naval forces of the United 
States, in Europe, for the remittance of funds 
and general banking business. 

















ti 
This Bank was formed as a subsidiary of Cox & Co., founded {| 
in 1758, 16 Charing Cross, London, the official British Army | 
Agents, for the convenience of the British Army in France. | 
| 

Branches have been established with a British Staff at all |} 
the chief military bases, j 
Paris, Rouen, Havre, Boulogne, Amiens, Marseilles 
and agencies at | 





COX & CO., 16 Charing Cross, London, \| 

and 

s LONDON & SOUTH-WESTERN BANK, Ltd., | 
170 Fenchurch Street, London, 

who are the joint proprietors. | 
| 
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ST. PAUL’S POSITION. 


Many Factors Making for the Downward Swing and 
Refusal of Rate Advance Hurts. 

The action of St. Paul railroad common stock, break- 
ng the worst of any stock whey the railroad rate deci- 
sion was announced, and continuing the weakness this 
veek, has brought many inquiries as to the especial points 

weakness in these shares, if any. There are many 
tors which have made for the downward swing of St. 
iul stock, with only very moderate recoveries, but 
shall endeavor to point out only what we regard as 
main reasons for St. Paul’s present unenviable posi- 

n in the railroad world. 

Che chief troubles with which St. Paul is struggling 

two bad wheat crop years, that is, a bad one in 1916 
ind a very poor winter wheat crop for the present year, 
vhile the spring wheat crop will only in part offset the 

ss of winter wheat. The Puget Sound Extension cost 
ereat deal more than was estimated and St. Paul’s 
ced charges for interest have been constantly rising 
ind the charges to June 30 for 12 months will be very 
lose to $18,500,000, against less than $13,500,000 four 
ars ago. Gross operating revenues for the last six 
inths of 1916 were $59,364,000 but the first five months 

1917 indicate a gross of not over $50,000,000 for the 
rst six months of 1917 or a total of $109,000,000 for the 
12 months. Operating expenses will be for the 12 months 
ended June 30 something like $75,000,000, an increase of 

ore than $6,000,000, leaving net of $34,000,000. “Other 
ncome” will come to about $3,000,000, or a total of $37,- 

00,000. Deducting taxes and fixed charges, which will 
ome to $23,000,000, there is left as surplus $14,000,000. 
There is $115,845,800 7 per cent. preferred stock, which 
calls for $8,109,206, leaving for the common $5,890,794. 
Chere is $117,406,000 common outstanding, so that the 
dividend for the full 12 months is just barely earned, with 
a fraction over. The fiscal year of the St. Paul, however, 
has been changed to end with the calendar year and as 
the earnings of the first six months of 1916 will probably 
e not far from $2,000,000 less net than for the last half 
f 1916, the St. Paul can scarcely be said to be earning its 
common stock dividend now. The lumber industry, despite 
the spectacular talk about the Government’s big wooden 
ship building program, is not what it should be because 
building operations throughout the country are shrink- 
ing, and more than offset the gain from Government 
business. The falling off in building permits in May was 
nearly 37 per cent. and there has been no improvement 
since. One source of hope lies in expectation of some 
gain from the small rate increases that were allowed, 
but if this gives much in excess of $1,000,000 the traffic 
officials will be surprised. 

St. Paul needed a rate increase if any road did and 
hence the market interpretation of the decision seemed 
to be that the present dividend is in greater danger than 
ever. .Hence St. Paul’s comparatively low price. A 
saving factor, or possibly saving factor, is the spring 
wheat situation, which is improving, and the most recen 
reports also are to the effect that winter wheat will be 
a larger crop than first forecasts indicated. The com 
mon stock dividend is in the balance, and that is the 
best that can be said. 


FINANCIAL CHRONOLOGY OF THE WEEK. 


Total net payment by banks to Government since Friday, June 29, 
$35.139.000, against $65,051,000 similarly paid for the corresponding 
period a week ago 

Sales stocks, N. Y. Stock Exchange, June 30-July 6, 2,633,202 shares, 
a decrease of 1,433,548 shares compared with last week. Total, 1917 
to date, 103,363,750 shares, an increase of 16,232,657 shares compared 
with the same period of 1916 

Sales bonds, N. Y. Stock Exchange, June 30-July 6, $10,974,000, a 
decrease of $8,146,000 compared with last week. Total, 1917 to date, 
$519,462,000, a decrease of $35,967,000 compared with the same period 
of 1916. 

Call money ranged 24% @ 34%; time money, three months, 4% @ 
444%; six months, 4%% @ 4%4% Industrial collateral, 5%. 

Spot copper, 33c. Bar silver, New York, 783c., an increase of 4c. 
compared with last week. 

Exchange on London, demand, 4.75%; cable, 4.76 7/16; on Paris, 
demand, 5.7814; cable, 5.77%. Russian Roubles, demand, 22.10; cable, 
22.20. 

On Friday, July cotton closed 26.45, a decrease of 31 points from 
last week’s close, and October cotten closed 25.86, a decrease of 33 
points since last Friday’s close. 

September corn closed 1.54%, and December corn closed 1.14%. 
September oats closed 54%c., and December oats closed 5614c. 
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$2,250,000 
Two-Year 6% Gold Notes 
Oklahoma Gas & Electric Co. 


Price 99 and Accrued Interest 


Proceeds will retire floating debt, including pur- 
chase of desirable new properties, retire outstand- 
ing debentures and supply funds for transmission 
lines and improvements. Properties have long 
record of success serving electric and natural gas 
requirements of Oklahoma City, Muskogee, Sapulpa, 
Enid and El Reno. 

New properties and extensions will serve large 
oil fields. Net earnings year ended April 30, 1917, 
$877,280, or a gain of $98,473, and more than twice 
annual interest charges. 

Ask for Descriptive Circular 


H. M. Byllesby & Company 
Incorporated 
209 So. LaSalle St. — 1209 Trinity Bldg. 
Chicago New York 
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Cities Service 
Preferred 


The opportunity is still available to acquire 
this stock on about a 7% income return basis. 
Real values warrant the expectation of 
higher prices. 
Cities Service Company is one of the largest 


gas and electric organizations in America. 


W rite for circular T-1 30 


HENRY L. . 
& COMPANY 
60 WALL ST. NEW YORK 

















Atlantic Avenue R. R. B’klyn 5s, 1931 
Butte Electric & Power Co. ist 5s, 1951 
Central Union Gas Company Ist 5s, 1927 


New Amsterdam Gas Company Con. 5s, 1948 
Standard Gas Light Co. N. Y. Ist 5s, 1930 


Wm. Carnegie Ewen 


100 Broadway Tel. Rector 3880 New York 
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The Coal Situation 


has increased the demand for 


Hydro - Electric Securties 


Companies generating current by water 
power have increased earnings regardless of 


HIGH COAL COSTS 


Send for circular describing several 


HYDRO-ELECTRIC 
SECURITY ISSUES 


STRANAHAN & COMPANY 


307 Turks Head Bldg. 
Providence 


New York Worcester Auguste Boston 
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GENERAL BAKING CO. FORGING AHEAD. 
Position of a Big Concern in a Period of High Prices and 
Large Earnings. 

By T, B. Lyon. 

When the cost of production increases the profit de- 
creases, unless the cost to the consumer is raised. The 
earning capacity statements of many industrials, par- 
ticularly those dealing in necessities and semi-necessities, 
show far greater earnings after the cost of production 
went up than before. The natural deduction would seem 
to be that the general public not only pays for the higher 
cost of materials and labor, but also allows the company to 
make larger profits. This, however, is not necessarily 
true, and, as was the case with the General Baking Com- 
pany, a much larger volume of business was done, which 
would account for the increased net earnings. 

Last year some of their plants were said to be operating 
at almost maximum capacity. In any event this new 
favorable condition has been extremely beneficial to a 
number of companies, thus enabled to look 
their stockholders squarely in the face once more. 

The net earnings of the General Baking Company 
averaged less than $900,000 in 1912, 1913 and 1914. In 
1915 they dropped to $741,014. Then the cost of living 
started to grow in earnest and in 1916 the earnings were 
$919,113, the largest since the incorporation of the com- 
pany, in 1911. At this time the company acquired the 
bakery plants, equipment, inventories and businesses for- 
merly owned by nineteen different concerns situated in the 
following cities: Providence, R. I.; Washington, D. C.; 
two in Buffalo, N. Y.; Canton, O.; Cleveland, O.; two in 
Boston, Mass.; New York; Pittsburgh; Wheeling, W. Va.; 
St. Louis; Jersey City; Detroit; two in Rochester; Toledo; 


which are 


New Orleans, and Newark. 

In 1915 the company purchased an additional bakery in 
Rochester to take the place of one the lease of which 
was shortly to expire. The constituent companies own 83 
buildings, which aggregate floor space of 1,024,019 square 
feet, and leased buildings with 105,000 square feet addi- 
tional floor space. 


In addition to controls 


the this company and 
operates the Kolb Bakery Company of Philadelphia, hav- 
ing acquired its entire $2,000,000 common stock on Decem- 
ber 29, 1911. The General Baking Company has outstand- 
ing $3,400,000 common and $5,925,000 7 per cent. cumula- 
The par value of both these stocks is $100. 


above, 


tive preferred. 
The preferred has preferencé as to assets as well as divi- 
dends and shares equally with the common in any divi- 
dends above 7 per cent. 

Dividends on the preferred have been paid as follows: 
April, July and October, 1912, 134 per cent. each; January 
1, 1913, to date, 1 per cent. each quarter. No dividends 
have been paid on the common and none can be paid until 


the earning surplus exceeds $1,000,000. The company 
also has outstanding $2,900,000 First Gold 6 Per Cent. 
Bonds, due June 1, 1936. The net profits for 1916 show 


that 7 per cent. was earned on the preferred stock and 
over 1 per cent. on Up to January 1, 1917, 
there had accumulated on the preferred 16% per cent. 
The company could these dividends out of the 
undistributed surplus and there would still remain 6.4 per 
the 


the common. 
pay all 


cent., which has accumulated for the common since 
inception of the company. 

The preferred stock is quoted 44-48 and the common 
5-10. 
as last, it could conservatively pay off some of the accu- 
mulated dividends. There can be no question as to the 
stability of this business and if it is operated efficiently 
and economically the preferred stock ought to continue 
to pay the present dividend, with a substantial surplus. 


On the present basis the stock nets over 8 per cent. 


If the company is able to earn as much this year 


CHESAPEAKE & OHIO’S OUTLOOK GOOD. 
Chesapeake & Ohio shares acted better than most of the 
coaler stocks, the stock offered being well taken, while 
prices did not react much. As Chesapeake is saving about 
half its gross gains for net, the outlook is favorable, even 
if the benefits from the advance in rates on coal shipments 
are left out of consideration. 





. 


Permanence of the 
Partial Payment Plan 


Seven years ago the Partial Payment Plan of purchas- 
ing New York Stock Exchange securities was first put be- 
fore the American investment public. Year by year it grew 
in favor and increased in scope, until a score of responsible 
firms and institutions were using it to interest an ever-growing 
army of investors. 


brought to the 
advantages of 


campaign of education has 
new army of investors the 


you save.” 


Liberty Loan 
attention of a 


“Investing while 


Our Investment Department has made up a diversified selec- 
tion of Partial Payment purchases to suit any monthly sav- 
ings capacity from $5 to $1,000. 


Send for Circulars M-65 and T-65. 
Main Office: 


61 Broadway, 
New York. 


Members New 
York Stock 
Exchange 


John Muir & (0. 
Odd Lots 


Brooklyn, N. Y. Newark, N. J. 
Bridgeport, Conn. 


New Yerk, N. Y. 
New Haven, Cena. 











Telephone Broad 2505 


E. W. Wagner & Co. 


Established 1887, Chicago 

New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exch. 
Chicago Board of Trade 
Chicago Stock Exchange 


33 New Street (Spun?) New York 


STOCKS—BONDS-—COTTON 
GRAIN—PROVISIONS 


“Evening Financial Letter” sent gratis 


Members ) 


Correspondence Invited 

















Manufacturers Light and Heat 
and All Pittsburgh Securities 
GEORGE R. CHRISTIAN 


Member Pittsburgh Stock Exchange 
80 Broadway, New York Tel. Rector 948 
Direct Wire te Pittsburgh 











Investment Bargains 
IN 
Utility Preferred Stocks 


Good public utility preferred stocks are now selling at 
prices to their 
history, and at the same time the_issuing corporations 
are reporting the highest revenues in their history. 


return the highest income yield in 


Send for our special list of these bargains in utility pre- 
ferred stocks, showing dividend rate, times dividend re- 
quirements are being earned, and the income basis on 
which the stocks are selling. 


Full information on any of the stocks given in this list 
or on any other securities cheerfully given on application. 


Claude Meeker 


8 E. Broad Street 71 Broadway 
COLUMBUS, OHIO NEW YORK CITY 


Offices Commected by Direct Private Wires 

















When writing advertisers, tell them you are 





a subscriber to The Financial World. 





— 








j! 








July 7, 1917 


THE FINANCIAL WORLD 15 





HEARD IN WALL STREET. 
By The Saunterer 


The position of the railroads of the United States, 
llowing the decision in the rate case, is the subject of 
uch animated discussion in brokerage and banking cir- 
es and no two opinions are alike. Of one thing it may 
said that Wall street is not nearly so gloomy as some 
lroad executive profess to be. Wall Street somewhat 
gely remarks that the railroads got something, with 
emphasis on the “something,” and that therefore 
is that much gained, but while the railroad experts 
emselves are at loggerheads as to what the gain really 
1iounts to, the financial district is content to accept as 
elpful what has been given, may it be little or much. 
also points out that in May, according to the Inter- 
ate Commerce-Commission figures, the railroads gained 

) per cent. in gross income and about $3,000,000 net, 

lich is both interesting and important, since the Com- 

erce Commission promises to “watch” earnings in sub- 
quent months and if the situation warrants it, will take 

p the rate question anew and grant relief if the evidence 

roves it is needed. 

Meanwhile an important development is proceeding in 
the industrial world which may before fall greatly relieve 
the railroads of their most pressing burden—the excessive 

st of all equipment. It is curious that, with all the 
Government's efforts to relieve itself and general indus- 
try from high prices, nothing has been done toward cut- 
ting down the cost of equipment, which has risen all the 
vay from 75 per cent. to 300 per cent. in the last 12 
nonths. With no general increase in rates, as expected, 
he equipment companies may see their way clear to 

ake more generous terms for the railroads, who are 
their best customers in normal times. The steel market 

showing signs of a considerable quieting down and as 
steel and iron enter so largely into the construction of 
ailroad cars, it is not impossible to conceive of a price 
readjustment-in equipment that will enable the railroads to 
esume buying of equipment on a scale much enlarged in 


olume over recent business. 


Some weeks ago it was stated in this column that two 
oung partners in a New York Stock Exchange house, 
vho had been very successful since their entry into Wall 
Street, had decided to sacrifice all their brilliant pros- 
pects for further successes in finance, and volunteer for 
the war. The plan was to turn the business over to 
subordinates and let it go at that. Both college men, 
they sought to pass the examinations for the Officers’ 
Reserve. The mental test was no barrier, but the physical 
test was not met by one of the partners, he being rejected 
on account of defective eyesight. The other, once re- 
uffed through some technicality, persisted and he is 
now proudly enrolled in the Officers Reserve at Fort 
Myer, Virginia. The other will stay home and take care 
of the business, though many regrets have been expressed 
by him that he has been rejected and he frequently ex- 
claims with some impatience at the rules which bar a 
man who wants to fight for his country and is physically 
it, just because he has to wear glasses. Then, too, he 
points out that he is a bachelor while his partner, who 
was accepted, has a wife and child. 

The financial district reveals many such illustrations 
of self-sacrificing patriotism. Numbers of Stock Ex- 
change houses at times look like recruiting stations when 
the young men formerly employed there get leave and 
come down to visit their old cronies. There has been a 
serious depletion of banking and Stock Exchange forces 
in the Wall street district and young women and slender 
youths or high school boys are in the places of those who 
have gone into the service of Uncle Sam. And the in- 
spiring thing about it all is that many wealthy young 
men have gone in as private soldiers or enlisted men in 
the Navy. There are absolutely no class distinctions in 
Wall street. 
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Members New York Stock Exchange 


30 Broad Street New York City 
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Everett Heaney 
« Co, we. 


Capital Stock Par Value $20 
Netting about 9% 
No Bonds. No Preferred Stock 
Exceptionally well secured and having excel- 
lent possibilities for enhancement in value. 


Send for Circular F-27 


AWSON,LYON & 


INVESTMENT STOCKS AND BONDS 
42 WALL STREET NEW YORK 




















WANTED 


Metropolitan S. S. 10-Year Notes 

Emmet Irrigation Dist. Ctfs. 

Peoria Water Works All Issues 

New York & New Jersey Water Co. 4s & 5s 


H.C. SPILLER & CO., Inc. 3 War Sicx’new vorK 


FOR SALE 


Mexican Eagle Oil (with Div.) 
Milliken Bros. Pfd. 
By Products Coke 
Freeport (Texas) Sulphur 
Beckers Aniline Dye and Chemical 
Springfield Body Corporation 
River Plate Commercial Common 
General Delevolpment 


C. W. POPE & CO. 
25 Broad St., New York City 





Broad 7110 











Aetna Explosives 
Preferred Stock 


| Aetna Explosives 
ist 6s, 1945 


| DUNHAM éfe 


| 
| Specialists 
| 43 Exchange Pl., New York 


Phone 4501 Hanover 
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The Financial World was established to diffuse tue trut 
investments, has consistently maintained this attitude, and will cor 
tinue to do so, confident in its belief that as long as it clings to this 


ideal it can count upon the support of the investing public. 


HUMAN ERRORS ARE PARDONABLE. 
By Louis Guenther 
One common fault from which very few of us are en- 
tirely free is the inclination to criticise the opinions and 
actions of men when they fail to fit into our own view- 
point of what is the right thing to do, and criticise in a 
manner that questions their integrity. 





In this respect our press is much at fault. Public men 
who sincerely espouse views and stand back of principles 
unpopular at the moment are held up to ridicule if not 
worse. They are charged with giving comfort to the 
enemy when really they are no less patriotic than their 
critics, as they feel sincerely they are working for the 
best interests of the country. 

If at any time in the history of the nation men of cour- 
age are wanted it is’now. With so many new and com- 
plex problems awaiting solution the road to misfortune 
and regret lies along the path of least resistance. 


As long as the people have no justifiable reason to ques- 
tion the integrity of their leaders they should not assail 
their character and should refrain from charging them 
with selfish and ulterior motives. 


The newspapers and the people should bear in mind that 
the Nation is facing conditions never confronted before; 
conditions which present for solution new and complex 
problems. Of course, it is but natura] that these prob- 
lems should develop a wide divergence of views as to how 
they may be best handled. 


If anything it is a sign of national health when we see 
the widespread and popular interest in the measures which 
are proposed for handling our food problems, excess prof- 
its taxes, nation-wide prohibition, the disposition of our 
military forces and physical resources in times of war. 





All this shows plainly that the whole country is serious- 
ly alive to the crying need of the hour and awake to the 
all-important fact that we are fighting no uncommon foe, 








Under such a strain and having embarked upon an un 
charted sea, we no doubt are going to err in efforts t 
solve some of the complex problems awaiting our so 
lution. 


3ut as long as human judgment is not infallible, it at 
times is likely to err. Has it not in the past and do n 
people often learn only by their mistakes the proper: 
course to pursue? Are they not stronger afterward as 
result of their blunders? 


In the progress through the centuries mankind must 
batter its way forward through untrod paths—it never has 
had handed down to it any scheme of progress in per 
fected form. 


Had the statesmen of Great Britain persisted in Georg 
III’s theory that the Colonies should be taxed without 
representation, it might have resulted in the dissolutio: 
of the British Empire, but they realized this grave erro: 
and by adapting a more liberal attitude welded a greater 
power into their nation than it ever had before. 


What Spain lost and what we gained is the legitimate 
outcome of a mistaken policy. Spain erred in believin; 
she could hold a discontented people by force. On th: 
other hand we have made a friend of these alien people; 
a friend and an ally by recognizing their rights. 


It is just as human for our statesmen to err as for the 
individual. The genius of statecraft is strengthened b 
this human weakness when it is also liberal and honest 
enough to recognize error when error has been conclu- 
sively established. 


Just now the country is passing through a flux of nev 
problems. We are experimenting with a food dictator, 
we are assuming that we must levy an excess tax and 
that in order to conserve our food supplies it is absolutely 
necessary to put an embargo upon the use of grains fo! 
distilling and brewing purposes. 


None of these experiments would be attempted were it 
not that the necessity was confronted. But how far we 
can go in such regulation is purely speculative. In striv 
ing to accomplish good in one direction our fears may 
cause us to overreach and bring more harm ultimately 
than benefit. 


For what does it profit the nation to economize in one 
direction when by so doing it clogs up the wells of pros 
perity and drains the sources from which it anticipate 
drawing the revenues for the conduct of the war? 


Such conditions no doubt are actuating much of thé 
opposition that has developed at the national capital 
against certain measures, especially control of food, fix 
ing of prices, taxation and nation wide prohibition. 





It is the fear of how such unusual measures may affect 
the business of the country that impels men who are 
stout in the sincerity of their convictions and courageous 
enough to stand by them, to intervene, even though popu- 
lar thought may seem to be against them, 





They should command admiration for their firmnes 
rather than vituperation and embittered criticism. When 
entertaining a different viewpoint the press at least should 
criticise with moderation and instead of holding public 
men up to ridicule should pursue the liberal policy of 
pointing out such errors as it thinks exist—these men are 
broad-minded and if in error are prepared to correct thei! 
mistakes. 





But it must be remembered that the press and other 
critics, being -but human, can also err. However. who- 
ever is in error let us as a nation at least retain a calm 


judgment so as to profit through our mistakes. 
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ADAMS IS ARIZONA RAY’S ECLIPSE. 
Prober’s Investigation at the Supposed Mine Confirms 
What The Financial World Said About It. 

Samuel Hopkins Adams, who has accomplished im- 

easurable good in exposing through the New York 

ribune and other publications with which he has been 
sociated in the past, the vicious frauds who have been 
ying their nefarious traffic through the advertising col- 
nuns of the newspapers and through the mails, turned 
is attention in a recent issue of the Tribune to Arizona 
ay and two other Arizona mining enterprises, the Ari- 
na & Butte and the Kelvin Sultana, which have been 
ymoted by the notorious “Baldwin Syndicate” of Chi- 
igo. 

Adams has not spared these enterprises or the pro- 

ters in describing how they have fooled the public and 

connection with the Arizona Ray he tells the pathetic 
tory about how W. L. Wilson & Co., Los Angeles brok- 
rs, swindled a poor consumptive out of his last penny. 
is poor fellow, with one foot in the grave, told Adams 
at he was so convinced of the great future of Arizona 
ry, after listening to the honeyed voice of Wilson in 
raise of the property, that he even mortgaged his home 
nd now, having discovered the deception practised upon 

m, could not even return to it. The impression left by 

is pathetic story was the poor devil would pass to his 
maker without so much as enough left to secure a de- 
ent burial. But in Los Angeles Wilson & Co. continue 

ply their indecent business—are still free to curry 
he country for other victims caring little about their fu- 
ire, but solicitious through the use of lies and fraud, in 
getting out of them all the money they can. 

Instead of a mine in the process of development Adams 
found Arizona Ray simply a hole in the ground. What- 
ever brilliancy the property had as a bright ray in the 
copper world was in the brilliant colorings given to it in 
the literature issued by Wilson & Co. All that Adams 
discovered in Arizona Ray, through his personal investi- 
gation had been already epitomized in earlier issues of 
The Financial World, which has paid attention to Wil- 
son’s activities in the “Fairy Land of Finance” column. 
We are not surprised at what Adams discovered at the 
Kelvin Sultana Mine, for The Financial World repeatedly 
exposed the notorious Baldwin Syndicate when it was 
most active in promoting this swindle. However, it is a 
pleasure to The Financial World to have its views con- 
firmed by Adams with such comprehensiveness. It is 
indeed fortunate that the public has the opportunity of 
having access to one of the country’s most fearless writ- 





ers through a correspondingly fearless paper like the New 
York Tribune. The writer remembers the pleasant call 
Mr. Adams made upon him some years ago when we were 
engaged in the work of exposing some frauds that were 
operating nationally on a large scale. He was then im- 
pressed with the sincerity and fearlessness of Mr. Adams 
at that time. Adams was associated with Colliers Week- 
ly. A long life to the fearless crusader for honesty for 
every year God grants him on earth will bear riches in 
experience to every one whose ear his warning voice may 


reach with facts and reason. 


COLORADO FUEL & IRON PAYS DIVIDEND. 

Quite unexpectedly and without any flourish Colorado 
Fuel & Iron Co. has declared a full year’s dividend on 
the common stock payable in quarterly installments 
beginning July 25. The company somewhat surprised 
the public as no dividend has been paid on the common 
in 15 years, 3% having been paid in each of the years 
1901 and 1902. There is $2,000,000: 8 per cent. preferred 
stock, and all back dividends on this issue were cleared 
up in December last. Since then, the high price of steei 
has boosted the profits of the company very materially 
and for the 9 months to March 31 last the net earnings 
were $6,138,237, against only $4,971,077 for the full year 
of 1915. The company has been averaging something 
like 16 to 17 per cent. for the common, so the 3 per cent. 
payment is ultra conservative, according to Wall street’s 
view and no great enthusiasm for the stock followed the 
announcement. 
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Mapleton, lowa, School Building 5s. 

651—The proceeds of this issue will be used to construct and 
equip a modern school building for the consolidated independent 
school district of Mapleton, which includes, in addition to this town 
of 1,700 population, over 14,600 acres of productive agricultural 
land in Monona County, lowa. Mapleton is at the junction of the 
Chicago & Northwestern and the Chicago, Milwaukee & St. Paul 
railways, and has three banking institutfons with combined de- 
posits of $672,000, has a gas lighting system, and owns its own 
water works. The bonds are the direct obligation of the district, 
and this issue brings its total debt up to $103,500, behind which 
is property with a taxable value of $645,000. They mature $1,000 
each Nov. 1, 1925 to 1927, inclusive, and $90,000 Nov. 1, 1936, with 
the option of calling the latter amount for payment on Nov. 1, 1936. 
Interest is payable semi-annually, they are tax free in lowa, exempt 
from the Federal income tax, and at present prices net about 4.40 
per cent. 

Federal Land Bank Farm Loan 4's. 

658—An act of Congress approved July 17, 1916, authorized the 
organization of twelve farm loan banks in the United States, in 
which the Government owns $8,800,000 of the $9,000,000 capital 
stock. The banks operate under Federal authority and govern- 
mental supervision, and the act creating them says their securities 
are “instrumentalities of the Government of the United States.’ 
This issue is dated May 1, 1917, due May 1, 1937, but redeemable 
on any interest day after five years from date of issue, and comes 
in denominations of $25, $50, $100, $500 and $1,000. They are ex- 
empt from Federal, State, municipal and local taxation, including 
the income tax, and are acceptable at par for Government deposits, 
In addition to their implied guarantee by the Government, there 
is pledged as security either an equal par value of U. S. Govern- 
ment bonds or guaranteed first mortgages on farm lands cultivated 
by the owner. If reedeemed in 1922 this issue will return 444 per 
cent.; if they remain outstanding thereafter, 4% per cent. 


Mahoning & Shenango Ry. & Lt. Ist & Cons, hs. 


659—The first and consolidated mortgage 5 per cent. bonds of 
the Mahoning & Shenango Railway & Light Co. are, subject $5,199,- 
000 divisional liens, secured upon all ifs property, consisting of 
street railway and interurban lines, electric light and power 
plants, ete., serving a population of about 233,000 in Youngstown, 
Ohio; New Castle and Sharon, Pa., and surrounding territory. Re- 
production cost of this property is estimated at $17,000,000. Earn- 
ings of the system in the twelve months ended May 31, 1917, after 
expenses, taxes, etc., covered total interest chargs almost two and 
one-half times over. The bonds mature Nov. 1, 1920, are callable 
at 101, come in $500 pieces, are free from the Peansyivania State 
tax, and the company pays the normal Federal income tax. At the 
market they net about 5.84 per cent. 


Kings County Electric Lt. & Power itst 5s, 

660—The firt mortgage bonds of the Kings County Electric Light 
& Power Co., which supplies through its operating subsidiary, the 
Edison Electric Illuminating Co., electricity for light and power 
in Brooklyn, are $2,500,000 in amount and cover by lien all the 
company’s property, but does not cover any Edison Electric prop- 
erty. The company's franchises are perpetual, and for some years 
back its total income has shown a substantial increase. In 1916 
earnings applicable to interest charges were $2,621,584, or over 
$120,000 more than the total amount of the first 5s outstanding, and 
equivalent to 2!4) per cent. of all interest payments. Following the 
company’s bonds is $15,651,000 stock outstanding, on which annual 
dividends of S per cent. have been paid since 1904. The first 5s 
are quoted at par, to yield 5 per cent. 





Susquehanna, Bloomsburg & Berwick Ist 5s, 

663—The first mortgage 50-year gold 5 per cent. bonds of the Sus- 
quehanna, Mioomsburg & Berwick Railroad are $700,000 authorized 
and outstanding, and secured upon the entire line of road, 41.83 
miles, at less than $17,000 per mile. The road serves an important 
manufacturing district in Pennsylvania and is controlled by the 
Pennsylvania Railroad Co, through ownership of its entire $1,000,000 
sapital stock. Latest earnings available show that interest require- 
ments are covered two and one-half times. The bonds mature Oct. 
1, 1952, with interest semi-annually without deduction of the nor- 
mal Federal income tax, are tax free in the State of Pennsylvania, 
and at the market yield about 5.15 per cent. 


Vinton Building First Serial 6s. 

671—The first 6 per cent. serial bonds of the Vinton Co. are a 
direct, closed mortgage on a 99-year leasehold and 12-story steel and 
concrete office building in the heart of the downtown district of De- 
troit, Mich The building will be ready for occupancy about Aug. 1, 
1917, and will cost $520,000, and leases already closed for space 
therein indicate net annual income of $36,600, or more than four 
times the greatest annual interest charge. The bonds are addition- 
ally guaranteed by four Vintons and Robert McFate. They mature 
each June 14, 1919, to 1925, are redeemable at 108 and interest at the 
option of the borrower, the Vinton Co., which reports a _ paid-in 
capital of $500,000 and surplus of $359;000, are tax free in Michigan, 
and exempt from a 2 per cent. normal Federal income tax. At the 
market they net 6 per cent 


Curtiss Aeroplane & Motor Conv, 6% Notes, 
672—The first and convertible 6 per cent. serial notes of the Curtiss 
Aeroplane & Motor Corporation are $2,000,000 in amount, and have 
priority both as to principal and interest over the issue of ten-year 


notes, of like principal amount The Curtiss corporation is th« 
largest American producer of heavier-than-air machines and aero- 
plane motors, with plants at Buffalo and Hammondsport, N. Y., and 
Marblehead, Mass. On wee. 31, 1916, orders on its books totaled over 
$10,000,000, since which time this amount has been added to. In 
ten months of 1916 net earnings applicable to interest charges were 


$1,747,895, or seventeen times requirements of this issue. They are 
convertible into common stock on the basis of 20 shares for each 
$1,000 note, callable at 102%4 on 40 days’ notice, and mature $400,000 
each Jan. 1, 1918 to 1922. Their yield ranges from 5% to 6 per cent., 
according to maturities, 
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Special Service Dept. 
Inactive Stocks and Bonds 
. Defaulted Bonds 


Hotchkin & Co. * Pixs::".¥. 


INCORPORATED 


53 State St., Boston 
Private Phone to Boston 





Remington T’pw’ter Ist Pfd. Indiana Lighting 4s 
Milwaukee Ry. & Lt. 414s Seattle Lighting 5s 
Ft. Dodge, Des Moines & Southern 5s 


GEO.REITH & CO. 


@ WALL SELL ‘Phone Jeha 3006 





EMERSON PHONOGRAPH NOT BENEFITED. 

Shareholders of the Emerson Phonograph Co., who an 
ticipated that the report of the operations of the com 
pany would have a beneficial effect upon the market price 
of the stock, have been extremely disappointed. Instea 
of the stock advancing, it has receded until one day last 
week it dipped below $6 and touched the lowest price i 
its history. In this report, in place of dividends the stock 
holders received only assurances from the officials that 
they felt the company had now reached a position where 
the future could be viewed with confidence. But cont 
dence does not add dollars to a bank balance. Confidenc: 
also is the chief asset of the operation of the company’s 
principal promoter. He has constantly so much of it on 
hand that if it could be translated into dividends shar¢ 
holders would be overwhelmed. 

In the report issued to the stockholders it was stated 
that the company had undertaken an extensive advertis- 
ing campaign in the New York Times and New York 
Journal, in order to increase the demand, already large, 
for the twenty-five cent. records. Some advertising did 
appear, but it has now been dropped from the Times. 





We Are Prepared 


To negotiate the sale of a first class Copper 
Stock. Must stand closest Investigation. |m- 
mediate results assured. Send full informa- 
tion to J. H., 165 Financial World. 
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THURMAN,GEISTERT & CO. 


Formerly Allen G. Thurman & Co. 
Michigan Trust Bldg. GRAND RAPIDS, MICH. 
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DIVIDENDS DECLARED JUNE 30-JULY 6. 





Rate Stock of 
<<. Period Record Payable 
er Dist Tel of N Y.. sae sti. ae SA June 30 July 16 
ae! ee Aer 1% Q July 14 Aug. 1 
ier Lt & Trac com............ 5¥ecash Q July 14 Aug. 1 
om 2a & THRE GOs cnc ccsctace 24 stk Q%& July 14 Aug. 1 
tin, Nichols & Co pfd......... 1% Q July 31 Aug. 1 
gee eee eerie $1.75 Q July 21 Aug. 1 
} Hye Part CLlS... occ cccsescccess 8 mM iwedones Aug. 1 
nett. PORROGY 2 ic ciwces S-ereeeee Q July 20 Aug. 1 
umbia Gas & Elec......... jee Q July 31 Aug. 15 
oF 3 aa eee eee ee 1 Q Aug. 1 Aug. 15 
stman Kodak pfd............- 1% Q Aug. 3 Ou. 3 
stman Kodak com. .......... - 2% Q Aug. 351 Oct. 1 
Ce > a ee a re 2% Q July 20 Aug. 1 
Basin Petroleum........... . 2% Q July 14 Aug. 1 
leral Sugar pfd........... -. 1% Q July 30 Aug. 1 
rriman Nat Bank...... ea SA July 5 July 10 
Meme Pipe LARS... %scccece ere, Q July 2 Aug. 15 
Royale Copper. .....cccee oo $1.50 Q July 10 July 31 
“ fo 6. 1% Q July 16 Aug. 1 
lly-Springfield Tire com a; ae Q July 16 Aug. 1 
eee 1% Q Aug. 1 Aug. 31 
AEE TEE GOR. cc ccccceseses 3 nn Aug. 1 Aug. 31 
CRIES, ona Obici bw des-v ald a.4:0 $1.50 Q Avg. 1 Aug. 15 
ontreal Tramways. ............. 2% Q July 13 Aug. 1 
agara Falla Power. ......ceces 2 Q July 6 July 16 
DUMBERES TEIOE, .c.cccccccves + 2c Q June 30 July 20 
»va Scotia St & Coal...... oo 2% rm June 30 July 14 
re Marquette pr pfd...... eae |. ee July 13 Aug. 1 
ib Serv of No Ill pfd........... 1% Q July 14 Aug. 1 
ib Serv of Ill com. ........... » 2 Q July 14 Aug. 1 
iget Sound Tr, Lt & P pfd....... THe Q July 6 July 6 
1ilway & Lt See pfd..... data ee SA July 14 Aug. 1 
tailway & Lt Sec com... . $3 SA July 14 Aug. 1 
Coe Ge. Bee Wis écacdsccs< i, SA July 2 July 16 
over Mfg & Eng pfd..... 1% Q July 20 Aug. 1 
nion Oil of Cal. .... 1, Q July 10 July 20 
nited Alloy Steel...... ‘ $1 Q July 9 July 
nited Cigar St of Am Dihea it e Q July 27 Aug. 15 
nited Rys & Elec com........ Oe Q July «3 July 14 
‘estern Power Corp pfd........ 1 Q June 30 July 16 
Villys-Overland. .......... T5e Q July 20 Aug. 1 
Extra Dividends 
zastman Kodak com. ............ b ta July 31 Sept. 1 
a ree — July 2 Aug. 1 
ndian Refining pfd.... ad a ae ‘ July 7 July 23 
Jindsay Light com. ........ 17 Aug. 1 Aug. 31 
Mass Gas Cos com... a, “ June 28 July 15 
re ree ie hacia a ; Aug. 1 Aug. 15 
McAndrews & Forbes com. . 2% a June 30 Juty 14 
| § ¢. | ee 7 ‘ July 10 July 20 
*For Red Cross rOn account of accumulation 
Dividends Increased. 
Amer Malting Ist pfd..... 1% Q July 17 Aug. 1 
Amer Malting 2d pfd........ . 1% Q July 17 Aug. 1 
srooklyn City R R.. Pais ss 28 Q July 5 July 16 
See Ge ee ONS 6 cn woe kw ceece 1% Q July 15 Aug. 1 
Dividends Reduced. 
Stetson (J B) com...... sean veny ae SA July 2 July 16 
Dividends Resumed. 
ol Fuel & Iron com............ T5c Q July 10 July 25 
Dividends Passed. 
soston Sub Elec pfd.............. July last paymt 50c, April 16, 1917 


NORTHERN PACIFIC BELOW PAR. 


Northern Pacific got below par this week and remained 
below that level. Bears, for the most part, did it. The 
May earnings were encouraging, showing a gain in gross 
of more than $800,000 and a betterment in net of $175,000. 
[The net gain for five months, however, was less than 
$300,000. ° 
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First Mortgage Railroad Bond 


STATE OF NEW JERSEY 


FREE OF STATE AND FEDERAL TAX 
PRICE TO YIELD 5%% 


Circular Upon Request 


HARRIS-MILLER-MORAND, INC. 


115 Broadway, New York Tel. Rector 9595 























Yielding about 8. 75 % 


CURTISS AEROPLANE 


1% Cumulative Preferred Steck 


Through of new Common Stock $2,%,000 ad- 
ditional cash equity has just been placed behind the 
Preferred 

Over $20,000,000 new business reported booked re- 
cently. 

Earnings on current business reported sufficient to 
cover preferred dividends ten times over. 


Ask for Circular F-5 


CHAS. H. JONES & CO. 


20 Broad St. New York 


Telephone 9140 Rector Cable “Orientment” 














HE steady increase in the business of gas, 

electric and steam heating plants, intelligently 
managed and located in prosperous, substantial 
communities, argues favorably for the Preferred and 
Common stock of the 


American Public Utilities Company 


Managed by 


KELSEY, BREWER & CO. 


Write for Circular 


H. F. McCONNELL & CO. 


25 Pine St. New York 
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aa “THE: 
the -MARKET- 
Be -COMPASS: 


A MIDSUMMER MARKET. 

The stock market sagged again this week but activity 
was lacking and trading operations shrank to one-half 
what they were during the Liberty Loan campaign. The 
public seemed to have departed from the commission 
houses, leaving the trading to the floor element of the 
Stock Exchange. There the sentiment was frankly bear- 
ish, this being attributed to the mixed situation in the 
still unsettled tax problem at Washington and the price- 
fixing program of the Administration. This policy has 
caused a great deal of hesitation in business in indus- 
trial lines, though the bank exchanges do not as yet 
Labor troubles are increasing and caus- 
Money rates eased off and another 




















seem to indicate it 
ing some uneasiness. 
big accumulation of cash at the metropolis, which may 
be later utilized in the stock market, is foreshadowed. 
Coupled with the sagging tendencies in the stock market 
there developed an unsatisfactory bond market. In this 
connection it may be said that the bond market is now at 
such a level that the bargain hunter may well find excuse 
for prowling around for attractive bonds that are safe 
and will give the best yield seen in years. 

The net result of the week’s operations in the stock 
market has been to increase the short interest, as liquida- 
tion does not come anywhere near equaling the bear 
selling. There are some old and _ stale’ speculative 
accounts they may succeed in undermining, but there 
is so much money around that the bear campaign is likely 
to meet many difficulties. On the other hand, the en- 
couragement to buy is lacking. Midsummer conditions 
have apparently set in. If anything, the industrial list 
is now more vulnerable than the railroad stocks. The 
latter were down close to the low levels of the year when 
the rate decision came and there were no big bull accounts 
to liquidate, but the industrials are still well above the 
low of the year and the commitments on the long side 
are laree. The auto list broke again this week and there 
is now unmistakable and open evidence of something 
like demoralization in the trade. More will be heard 
from this direction before the situation is composed. 








The common stock of the Atchison sold at par this 
week when estimates, based on actual figures for eleven 
months and a guess as to June results, showed the com- 
mon stock dividend would be earned about two and a half 
times in the period covered by the twelve months ended 
June 30. There was no disappointment over the rate de- 
cision as no benefits worth speaking of had been expected 
for the western roads, but the growing bearishness among 
the floor traders of the Stock Exchange couldn’t help but 
find expression in gloomy forecasts as to railroad results 
for the last half of 1917. Operating expenses had been 
gaining $1,000,000 monthly for the Atchison, traders said, 
but they didn’t say anything about the average monthly 
gain in net of $1,000,000 for twelve months and the indi- 
cations that gross earnings for twelve months would be 
upward of $155,000,000, a record never before equalled. 


BALTIMORE & OHIO. 
Baltimore & Ohio common stock is experiencing an- 
other of its disappointing downward swings in spite of the 
fact that earnings are improving and are expected to show 


a much more promising total for June than for May. Th 
recent sale of notes on a basis of 7 per cent. cost of the 
capital to the road shows what the eastern carriers ar 
up against and this condition will probably last until th: 
excessive cost of equipment abates. The rate increa 

will be quite helpful to B. & O., unless the coal trad 
should shrink, which seems very unlikely. 


CHICAGO & NORTHWESTERN. 

The Chicago & Northwestern for May showed a gai: 
in gross earnings of $1,400,000 and a gain in surplus aft 
charges, of $400,000. This was the best of the year so f: 
\n enlarged movement in flour and grain is largely re- 
sponsible for the betterment. The gain began in April 
when the surplus after charges rose $45,000. The North- 
western will probably show for the six months ended 
June 30 a reduction in surplus after charges of not muc 
more than $1,000,000. Shareholders need have no fear 
about the dividend, if the May improvement continu 


and the indications are that it will. 


DENVER & RIO GRANDE. 

There is practically no market worth speaking of f 
D. & R. G. shares, no bids at all appearing for the cor 
mon in some Stock Exchange sessions this week and tl 
preferred only quoted nominally around 13 to 14, with n 
inclination to trade. The operating income in May fel 
slightly, the figures being $779,000, against $798,000 i 
May, 1916. Net income was $324,361, compared with $32 
726 in May, 1916, and the surplus was $304,361, compa: 


with $306,726. 


ERIE. 

It has not yet been figured out what Erie’s benefits 
will be under the rate ruling, but it will be substantial 
and there was no reason for selling the Erie shares thi 
week, but the trading element did so just the same and 
put all three classes of stock down around the low prices 
of the year. ‘Erie’s bonds were all at’ their lowest levels 
of the year this week. The Genesee 6s, which were 
brought out around 110, are offered around 102, and one 
of the sponsors for this issue declined to bid for them 
this week. Industries along the line of the Erie are 
stripping in preparation for war conditions, and except 
for traffic in war business a decided easing in the general 


business situation is anticipated. 


LEHIGH VALLEY. 

Lehigh Valley shares seem to have little rallying power. 
They sold this week at their lowest price since the May 
decline and the market for the stock was thin. The May 
report of operations was a rather colorless document, al 
though it served to emphasize the fact that gains in gross 
earnings are being more than swallowed up by increases 
in operating expenses. There was a gain of $627,114 in 
operating revenues, but operating expenses increased 
$640,383. This latter item included an increase of $433,684 
in transportation expenses and an increase in maintenance 
of $196,000. The decrease in net operating revenue was 
$30,033. For five months the decrease in operating rev- 
enue was $1,445,000. The Lehigh Valley dividend is 
distinctly close to the danger point, judging by the action 


of the stock. 


MISSOURI, KANSAS & TEXAS. 

The Wichita Falls & Northwestern, a road controlled 
by the “Katy,” has defaulted on the interest due July 1 on 
the first mortgage 5s, the first and refunding 5s and the 
first collateral lien 5s. The total bonds defaulted come 
to over $6,650,000. The common stock of the Katy system 
is down within one point of its lowest price of the year 
but general liquidation in both common and preferred 
ceased some time ago and it is believed the majority of 
holders of the two stocks will hang on and await the 
reorganization plans, which are practically certain to 
mean heavy assessments on both classes of stock, and 
judging by the low quotations for the several bond issues, 
a sharp scaling down of thesé issues. 
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MISSOURI PACIFIC. 

In the first month of its operation as a new company 
i out of the hands of the receiver Missouri Pacific 
rned nearly $6,100,000 gross, or a gain of $748,000 over 
ne, 1916. For the first six months of 1917 it is antici- 
ted that the gain in net will be much in excess of $3,- 
0,000. The new stocks were slightly reactionary this 
ek. 


N. Y. CENTRAL. 

The market for N. Y. Central shares took its cue from 
e statement made by President Smith of the road, who 
ted that apparently less than half what the eastern 
railroads had asked for had been granted and he seemed 
imply that the increase was not sufficient to permit 
: roads to adequately meet the increased cost of opera- 
ns under the Adamson law and the higher cost of 
uipment, coal, etc. Much of the selling of the stock 
as by bear traders and this week’s weakness in the 
ires does not reflect such alarm among holders of the 
tock as the lower quotations would indicate. Eliminate 
e bear selling and the real liquidation would be shown 
be comparatively small. The investor is quite likely 
0 await the investigation which Mr. Smith’s statisticians 
ire making to determine the exact percentage of benefit, 
vefore getting scared. May gross earnings gained $2,- 
941,000, but increased costs took all the gain and more, 
too, leaving net showing a decrease of $2,345,000. Net 

since January 1 has decreased more than $17,000,000. 


ST. PAUL. 

The St. Paul situation is reviewed elsewhere, but it is 
well to say in this week’s review of the market action of 
the stock that the low price of this week, which was the 
lowest in more than 20 years, was caused by bear selling 
largely and was not genuine liquidation. The stock was in 
1eavy borrowing demand from bears who circulated “tips” 
freely before every attack that the stock was going down. 
[The May earnings were the best of the year and showed a 
gain of $447,000, or 20 per cent. Action on the dividend 
for the half year will be taken this month. A cut has been 
discounted, to all appearances. 


SOUTHERN PACIFIC. 

The better the earnings of Southern Pacific the poorer 
seems to be the market for the stock. The shares eased 
off a couple of points in a dull and sagging market this 
veek and traders professed to be unable to understand 
the anomaly of the best earnings in the company’s his- 
tory and a most unsatisfactory market for the shares 
[he gain in net earnings for the first six months of 1917 
will probably be upward of $8,000,000. 


SOUTHERN RAILWAY. 

Southern Railway should end the first six months of 
917 with a gain in net earnings of at least $2,500,000, 
ilthough. May and June figures are not expected to be 
iny too promising. Such a gain, however, is strikingly 
good, in comparison with the big losses shown by north- 
ern railroads. Southern Railway bonds, like other rail- 
road bonds in a “war” market, are soft and this week 
the 4s sold at a new low price of the year and the 5s were 
quite reactionary also. The rate decision seemingly had 
little to do with the market situation, but with all invest- 
ment bonds and stocks in rather poor demand, Southern 
Railway shares could not be expected to act much differ- 


ent than they did. 


UNION PACIFIC. 

The rate decision, with fears of a slackening of west 
ern traffic, were two influences which served to depress 
Union Pacific common stock this week and also the bonds 
of this system. The public is out of this stock and the 
trading was restricted to a few thousand shares daily 
The June report will show some gain in both gross and 
is expected, though there are reports from the 


net, it 
far west of a slackening up in some lines of activity. 
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AMERICAN CAN. 


American Can, according to what is regarded as au- 
thentic information, has received an order for 1,000,000 
shells for the U. S. Government at a total cost of $10,- 
550,000. The profit has not been figured out as yet, but 
it is certain that the company made no such mistake as 
it did in filling its orders for shells for the Allies last 
year, when big advances in the prices of steel were left 
out of consideration and the company suffered a loss in- 
stead of making a profit. Experience has been a bitter 
teacher, but the lesson has been learned by American Can. 
How the domestic business of the Can company is faring 
is not disclosed. The market for the common was narrow 


and somewhat heavy this week. 


AMERICAN CAR & FOUNDRY. 

Bears attacked the Car Foundry shares this week on 
the claim that the Interstate Commission’s decision was 
just sufficiently disappointing to keep the railroads from 
buying equipment except from hand to mouth. Then, 
too, a buying movement had previously put the common 
stock up rather sharply on the good annual report show- 
ing earnings equivalent to around 27 per cent. for the 
common and the stock was in a technically weak position. 
However, if the report of the Stevens Commission that 
is investigating Russia’s railroad needs is adopted, Car 
& Foundry and the other American equipment companies 
will not have to worry, since the report recommends the 
expenditure of $375,000,000 on equipment in the United 
States for the Russian and Siberian railroads. Car & 
Foundry is thoroughly in touch with the Russian railroad 
equipment situation and will probably be one of the first 
to benefit by any expenditures by the new government. 


AMERICAN SMELTING. 

American Smelting & Refining went down a little fur- 
ther this week in a dull market, but the long account has 
been pretty well liquidated although support from in- 
siders was still lacking The Guggenheim interests were 
reported to be indifferent to the market and not ready 
to support their favorites, including Smelters or the cop- 
pers, until the strike situation developed just how serious 


it was going to be 


ANACONDA COPPER. 

Pressure on Anaconda shares increased this week as 
the news developments indicated a more serious condition 
at the mines, which have been shut down on account of 
a general strike Although the strike came late in June 
the falling off in production of copper, as the result of 
hutdown, was over 8,000,000 pounds. There has been 
little serious effort at production this month thus far. 


Sellers who were getting out of the stock evidently were 


anticipating a dividend reduction. 


CORN PRODUCTS. 


Corn Products Refining com 1 stock stood out con- 
spicuously in the list of industrial stocks as a stout re- 
sister of the downward tenden prices, and this week’s 
high level was not only around the high level of the year, 

showed a gain of nearly 100 per cent. from the low 
level of the year Seer ! forts are being made to 
liscourage the 1 g of the stock as a good deal of 
p imistic talk has been allowed to get out about the 
dullness that has developed at the company’s main plant, 
with an outturn of only 70 per cent. of capacity. Just 


what is the reason for these tactics is not known. 
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BETHLEHEM STEEL. 

Bethlehem Steel B certificates, which are the active 
speculative issues of the Bethlehem group, were down 20 
points from their high levels of a fortnight or more ago 
and it was disclosed this week for the first time that the 
recent advance was based solely on a moderate order the 
company has obtained for shells amounting to not over 
$11,000,000 and a drive at a short interest. Another bear 
account is developing in the downward swing and sharp 
recoveries will doubtless be seen against these bears when 
the time is considered ripe to make the drive, which is 
based on gratuitous bear suggestions that the Bethlehem 
profits are so enormous the excess profits tax will take 
a very big slice of them. 


INSPIRATION COPPER. 

With serious labor troubles in the Globe mining dis- 
trict, which has compelled the calling out of troops, the 
Inspiration shares this week held fairly well. The mines 
are idle. It is usually the case that when violence breaks 
out during a strike the end of the trouble is not far off 
and that is why the news from the mines was not viewed 
with the gravity that was apparently justified. 


SINCLAIR OIL. 

Despite numerous conferences and unofficial reports 
about the prospective financing of the Sinclair Oil Co., 
through the issuance of 200,000 to 250,000 additional 
shares, nothing whatever of an official character has been 
made public with relation to the matter. In some quar- 
ters there has been considerable criticism of the com- 
pany in allowing alarming unofficial reports to be sent 
out broadcast and have their influence on the market. 
It is also a subject of some remark that the company at 
no time allowed it to become public that there was a 
floating debt and other obligations, amounting to several 
millions. Bears were disposed to cover this week. 


STUDEBAKER CORPORATION. 

The guns of the bears have been trained on Studebaker 
shares all the week and a particularly violent attack was 
made after the holiday. Many margin accounts were near 
exhaustion and they had been made more vulnerable by 
additional buying by speculators to “average up.” A 
lot of these accounts were dislodged. All sorts of calam- 
ity stories were circulated by the bears, which we forbear 
to repeat, as they covered all the now rather stale re- 
ports of falling off in orders, an accumulation of floating 
debt and heavy holdings of unsold cars, which have been 
told about every motor company operating. The only 
thing that can be said with positiveness is that the di- 
rectors will have to take seriously into consideration the 
question of passing or cutting the dividend in August. 


U. S. INDUSTRIAL ALCOHOL. 

There were bewildering ups and downs in this mer- 
curial stock this week, weakness in the early part of the 
week being offset by decided strength on Friday. A 
stronger market for domestic alcohol was reported and 
heavy buying for Government purposes hinted at. The 
stock closed on Friday at close to the high price of the 
week and at about last week’s prices. 


PITTSBURGH & WEST VIRGINIA OFF. 

The May report of Pittsburgh & West Virginia, for- 
meriy the Wabash-Pittsburgh Terminal, showed gross 
earnings of $131,808, an increase of $24,002, compared with 
May. 1916, but increased expenses brought the net down 
to $30,913, a decrease of $3,532. This result is somewhat 
at variance with the optimistic predictions that have been 
made concerning the big profits from the coal land hold- 
ings of the company, and the shares sold off sharply, 
especially the common. As the new company has’ been 
operating so short a time it is perhaps too early to in- 
dulge in predictions, but it may be said that the disap- 
pointment among speculators who have followed the lead 
of operators for the advance have been keenly disap- 
pointed. The coal price regulation program at Washing- 
ton also has very likely spilled the beans. 
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A MIDWEST REFINING MELON CUTTING. 

Yirectors of the Midwest Refining Co., at a meeting 
Denver this week, authorized an increase in capital 
ck from $20,000,000 to $50,000,000. The stockholders 
ll meet Aug. 14 to ratify the action, following which it 
expected that announcement will be made of the dis- 
sition of the new stock. As a result of the company’s 
markable business in the last two or three years, it has 
cumulated a large surplus and it is probable the new 
against that surplus. The 
elon will be a generous one. This is what strengthened 
e stock this week and sent it to a new high price. 
In its three years of business Midwest has developed 
to the fourth largest manufacturer of gasoline in the 
yuntry and it has been aided in reaching that size by 
eason of the high quality of Wyoming oil. The refining 
ipacity is in excess of 30,000 barrels a day and it is being 


tock will be issued, in part, 


creased to 50,000 barrels. The probable direct absorp- 
on of Merritt Oil and Elk Basin, although it is not be- 
lieved that negotiations along this line have developed 
ir, are not unlikely. 


CURTISS AEROPLANE UP AGAIN. 

Curtiss Aeroplane shares were in demand again this 
week, both the common and the market for the rights to 
subscribe to new stock rising vigorously. The rapid prog- 
ress of the educational campaign at Washington to con- 
vince Congress that a $600,000,000 appropriation for a vast 
air fleet has stimulated speculation as has also the state- 
ment of Howard Coffin, head of the aviation section of 
the Council of National Defense, to the effect that threc 
great aviation camps were in process of rapid building 
and that aviators would be turned out rapidly by fall. 
Wilbur Wright is directing the building of the largest 
camp and there was also lively trading in Wright-Martin 
shares. Reports that the Government had*given large 
orders for machines to both companies were current. It 
would be hazardous to attempt to forecast possible profits 
from any of these orders as no official information has 
been given out as to the price terms of any orders given 
by the Government. An appropriation of $47,000,000 is 
available and it is believed the Government is footing all 
the bills for the erection of the three aviation camps 


SMALL SELLING OF LIGHT & TRACTION. 

There have been two notable movements in American 
Light & Traction common stock since the first of the year, 
both selling ones, but the last one, coming a short time 
ago, brought out much less stock from disturbed holders 
than the first one and there has been a substantial re- 
covery. This is taken as a good omen of future condi- 
tions, since the second and smaller selling movement 
came at a time when there was much more concern over 
earnings and the outlook than on the former occasion. It 
now appears that holders have gained a rational view of 
the public utility situation and are indisposed to accept 
the views of some self appointed critics who were con- 
cerned more in trying to lower the price of the stock than 
reassure shareholders. Several public utility corporations 
have had experiences of this sort with “bears” on the 
narket for their shares 


N. Y. STATE RAILWAYS. 

The New York State Railways Co. is expected to make 
a showing of earnings for the first half of 1917 that will 
compare favorably with the first six months of 1916, tak- 
ing into consideration the fact that all supplies are higher 


in price and wages have been advanced. The company 
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does not have to bother over the high cost of fuel, as 
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labor problem is also one that is not disturbing, since 
last year the company entered into a three-year agreement 
\malgamated Association of Street 
Employees. The common stock, 
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Want to Buy Bonds. 


Cons Coppermines bond scrip; No. 731. 
Glens F G Ist 5s, 1919; $5000; No. 192. 
Greeley-Poud Ir Dist 6s, $10,000; No. 574. 
Lincoln Traction 5s, 1939, $5,000; No. 676, 
Lincoln Trac. 5s, 1939, $10,000; No. 628. 
Mobile & Birmingham Ist 4s, $200; No. 670. 


National Securities deb 6s, $50 scrip; in- 
comes, $50 scrip; No. 173. 


Pierce, B & P Ist 6s, $10,000; No. 700. 
U 8S Govt Farm Loan 4%s, $600, No. 561. 
West Va P & P Ist 5s, 1921, $1,000; No. 667. 


Want to Sell Bonds. 


Aetna Explosives Ist 6s, ’45, $1,000; No. 736. 

Am Cities 6-6s, 1919, $1,000; No. 708. 

Am France F E 6s, 1926, $20,000; No. 
717. 


Beech Grove Trac Ist 5s, $50,000; No. 698. 
Cedar Rap Mfg & P 5s, 1953, $1,000; No. 53. 
Chi, N S & Mil Ist, 5s, $3,000; No. 50. 
of Newp & Cov ist cons 5s, $4,000; No. 


Cits Gas, El & Htg 5s, 1922, $2,000; No. 711. 

Cits Tel. Grand Rapids 6s, 1923; $10,000; 
No. 680. 

Col, Wyo & Eastern Ist & ref 6s, 1934, $600; 
No. 732. 


Cons Coppermines bond scrip; No. 731. 

Denver-Greeley Val Ir 6s, cts, $500; No. 53. 

Farmville Twp, Pitt Co, N C, road 5s, 1945, 
3, ; No. 628. 

Frisb & St Kn 8 f 6s, 1934, $1,000; No. 640. 

Garland Corporation 6s, $1,000; No. 744. 

Greeley-Poudre Ir Dist 6s, $2,000; No. 697. 

Hegeman Co 5s, 1923, $500; No. 650. 

— Co Col, ref 4s, 1920, $2,000; No. 


Jackson Parish, La c h & j 5s, 1922, $1,000; 
No. 569. 

Long Bch Water 6s, 1959, $1,500; No. 737. 
Mobile & Birmingham p | 5s, $200; No. 670. 
North Sterling Ir Dist, $500; No. 666. 

Pierce, B & P Ist 6s, $1,000; No. 538. 

P. B & P Mfg Ast 6s, $1,000; No. 538. 
Premier Motor Corp, $1,000 note; No. 735. 
Public Lt & Power 5s, 1945, $500; No. 561. 
— Serv of Nor, Ill, 6s, 1922, $5,000; No. 


Rogue River El ist 5s, $10,000; No. 557. 

Russian external 5%s, 500 rubles; No. 360. 

Russian Internal 5%s, 1926, 20,000 rubles; 
o. 722, 


Sen Sen Chiclet 6s, $10,000; No. 466. 
17th St Bldg (Denver) profit shar 5s, $1,000; 
No. 690. 


Sp Cons Wat Ist 5s, 1958. $1,000; No. 651. 

Twin St G & El 5s, 1953, $2,000; No. 217. 

U S Grant Hotel (San Diego) coll 6s, $1,- 
000; No. 91. 

Virginian Pr ist 5s, 1942, $5,000; No. 192, 

Waterloo, C F & N 5s, 1940, $3,000; No. 50. 


Want to Buy Stocks. 


American Creosoting pfd, 19 shs; No. 693. 

Am Pub Utilities pfd, 10 shs; No. 360. 

Am Public Utilities com, 20 shs; No. 391. 

American Public Utilities pfd, 20 shs; No. 
728. 


Auburn & Syracuse pfd, 100 shs; No. 702. 
Avery Co, pfd & com, 50 shs each; No. 604. 
Bliss (E W) Co pfd, 20 shs; No. 649. 
Borden's Cond Milk com. 4 shs; No. 696. 
Buenos Aires Western, £100; No. 4. 
Buffalo General Electr 10 shs; No. 747. 


Central Petroleum pfd, 20 shs; No. 472. 
Central Petroleum pfd, 10 shs; No. 360. 
Cits Gas (Indianapolis), 10 shs; No. 693. 
Childs Restaurant com, 5 shs; No. 445. 
Childs Restaurant pfd, 5 shs:; No. 402. 


Cities Service pfd, 10 shs; No. 674. 


Cities Service pfd, 20 shs; No. 728. 

Cities Serv pfd, 10 shs; No. 360. 
Crocker-Wheeler pfd, 100 shs; No. 52. 

re Dotee. Des M & Southern, 10 shs; No. 


Great Lake Steamship, 25 shs; No. 424. 
Hendee Mfg com, 250 shs; No. 663 
Imperial Color Works, 5 shs; No. 643, 
Indianapolis Gas, 10 shs; No. 693. 
Iowa Ry & Light pfd, 5 shs; No. 715. 
Linde Air Products com, 1 sh; No. 648. 
National Casket, 100 shs; No. 720. 
N & Power ist pfd, 50 shs; No. 202. 
Northern States Pr pfd, 10 shs; No. 402. 
Omaha El Lt & P pfd, 50 shs; No. 626. 
Pierce, B & P ist pfd, 100 shs; 2d pfd, 100 
shs; No. 709. 
Pierce, But & P 1st pfd, 100 shs; No. 702. 
Pitts Gage & Supply, 10 shs; No. 334. 
Rome & Clinton R R, 2 shs; No. 712. 
Reyal Typewriter com, 5 shs; No. 614. 
Savannah Sugar Ref com, 7 shs; No. 277. 
Singer Manufacturing,,5 shs; No. 601. 
Sommers Bros Match, 5 shs; No. 643. 
Thomas Iron, 100 shs ; No. 655. 
= Coal com and pfd, 20 shs each; No. 


United Lt & Rys com, 2 shs; No. 49. 

United Light & Ry pfd, 10 shs; No. 360. 
Warren Bros, Ist pfd, 20 shs; No. 741. 
Warren Fdry & Machine, 100 shs; No. 611. 
Western Power Corp pfd, 20 shs; No. 728. 
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Want to Sell Stocks. 


Adirondack El Corp com, 150 shs; No. 737. 

Am Bank Bldg (Kansas City), 1 sh; No. 134. 

Am Casualty of Reading, 100 shs; No. 611. 

Am-La France Fire Eng pfd, 5 shs; No. 4. 

Am Typefounders pfd, 5 shs; No. 700. 

American Utilities pfd, 4 shs; No. 40. 

Anglo-American Oil, 100 shs; No. 716. 

Bank of Hammond, La, 35 shs; No. 653. 

Barney & Smith pfd, 50 shs; No. 79. 

Beaver Knitting Mills, 14 shs; No. 3. 

Beaver River Power, 2,000 shs; No. 746. 

Black Hills - & Sav Bk, Deadwood, 8. D. 
5 shs; No. 

Borden's Cond cio pfd, 20 shs; No. 48. 

Borden Cond Milk com, 4 shs; No. 679. 

Broadway Trust, 8 shs; No. 743. 

Calif Elec Generating pfd, 30 shs; No. 723. 


Canadian Locomotive pfd, 5 shs; No. 724, 
Central States Elec pfd, 5 shs; com, 2 shs; 
No. 586 


Chalmers Motor Corp, 10 shs; No. 360. 
Cit Nat Bk, Wellsville, N. Y. 30 shs; No. 571. 
Crocker-Wheeler com, 100 shs; No. 52. 
Eastern Pa Ry pfd, 1 sh; No. 662. 

Fall River Gas Wks, 7 shs; No. 524. 

Fisher Body Corp pfd, 1 sh; No. 310. 
Frisb & Stans Knitting pfd, 6 shs; No. 586. 


George Cutter pfd, 50 shs; No. 280. 
Goodyear Tire & Rub of Can pfd, 50 shs; 
No. 685. 


Griffin Wall Paper, 10 shs; No. 635. 
Guenther Publishing Co pfd, 20 shs; No. 
714 


Hagers & Fred Ry pfd, 200 shs; No. 64. 

Hart-Parr, 10 shs; No. 668. 

Howe Scale pfd, 10 shs; No. 654. 

Idaho Ry, Lt & Power com, 150 shs; No 
742. 


Illinois Surety, 10 shs; No. 743. 
Indianapolis Telephone pfd, 50 shs; No. 590, 
Ironton Solvay Coke, 100 shs; No. 730. 
Knight Tire & Rubber, 20 shs; No. 729. 
Lincoln Traction pfd, 80 shs; No. 683. 


—— Thread, Ltd, of Glasgow, 125 shs; 
o. 726, 


Mechanics Nat Bk, Millville, N J, 25 shs; 
No. 576. 
Metal Shelters of America com, 65 shs; No. 


Michigan Sugar Com, 40 shs; No. 510. 
Monterey Ry, Lt & Pow pfd, 30 | ~ ; No. 615. 
Moody Manual Co pfd, 8 shs; No. 533. 
— (N Y) Trust Co, Nos shes; No. 


Mutual Film, 1 sh; No. 310. 

Nat Securities Corp com, 8 shs; No. 620. 
North Ont Lt & Pow pfd. 10 shs; No. 38. 
Northern States Pow pfd, 10 shs; No. dv. 
Northwestern Lumber, 325 shs; No. 745. 
N Y Title & Mtge, 11 shs; No. 743. 
ee Am, Nat Bk, Duncannon, Pa, 24 shs, 


Pierce, Butler & , 1st pfd, 2%, shs; No. 634. 
Pierce Oil Corp, 149 sha; No. 710. 

Poole Engineering & Mach, 10 shs; No. 565. 
Presque Isle Water, 5 shs; No. 06. 
Premier Motor Corp, 5 shs ; No. 735. 
Public Light & Power com, 2 shs; No. 561. 
Pugh Stores, 5 shs;No. 672. 

Quick Action Ignition 1st pfd, 25 shs; No 


Quincy Mkt, Cold Storage & Wh pfd, 5 shs; 


Reo Motor, 1 sh; No. 441. 

Republic Ry & Lt com, 100 shs; No. 488. 

Republic Ry & Lt pfd, 6 shs; No. 677. 

Robt Morris Tr Co, Phila, 5 shs; No. 733. 

Safety Car Heat & Ltg. 25 shs; No. 657. 

Securities Corp Genl, 10 shs; No. 538. 

Spicer Mfg Ist pfd, 10 shs, No. 504. 

Stenotype pfd and com, 20 shs each; No, 258. 

Texas Steel, 4 shs; No. —_ 

Thomas Iron, 160 shs ; 646. 

United Cigar Stores of yen pfd, 32 shs; 
com, 8 shs; No. 568. 

United Equities pfd, 20 shs; No. 675. 

U §S Light & Heating, 20 shs; No. 622. 

U S Light & Heat pfd, 20 shs; No. 609. 

Waterloo, C F & North pfd 20 shs; No. 627 

Williamson Submarine, 40 shs; No. 577. 

York Haven Water & P, 25 shs; No. 695. 





Brokers’ Listings 





Want to Buy. 


DUNHAM & CO. 


Aetna Explosives pfd. 
Pool Engineering & Machine. 
Babcock & Wilcox. 


CLAUDE MEEKER 


Cities service com and pfd. 
Gas & Electric Securities com 
Pacific Gas & Electric com. 


STRANAHAN & CO. 
American Power & Light pfd. 
Am W W & Elec com, pfd & bonds. 
Cities Service com &. pfd. 
Columbia Gas & Elec Ist 5s, 1927. 
Salmon River & Power Ist 5s, 1946. 


H. C, SPILLER & CO. 


Columbia (Tenn.) Water & Lt 6s. 
Haverstraw Water Supply Co 5a. 
Huntington Water Co 5s. 
Kanawha Water & Light 5s. 
Moundsville (W. Va.) water 5s. 
Muncie (Ind.) Water 5s. 

New York & N J Water 4s & 5 
Peoria Water Wks Cons 4s & 5s. 
St Joseph Water Co 5s. 
Wichita Water Co 5s. 


s. 
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BLODGET & CO. 


S neapolis Union 6s, 1922. 
ntario Transmission’ 5s, 1945. 
Ontario Power 6s, 1921. 
i ec Coast 5s, 1 
isant Valley Coal 5s, 1928. 


WM. CARNEGIE EWEN 
Birm Ist 5s, 1934. 
El & Pr ist 5s, 1951. 
it Ed Co Ist 5s, 1933. 
orth & Rio Grande 1st 4s, 1928. 
ia Midland Rwy Ist 3s, 1946. 
Amst Gas Consol 5s, 1948. 


DAWSON, LYON & CO. 


yraphophone com and pfd. 
rn Steel com. 

¢ Kilburn com and pfd. 
al Casket. 

‘inishing com and pfd. 


H. N. WHITNEY & SONS 
“al Union Gas Ist 5s, July, 1927. 
1 Electric Illuminating, N Y, 5, 1908. 
t Westchester Lighting 4s, 20004. 
Gas & El L, H & Pow Ist 5s, 1948. 
ern Union Gas Co 5s, 1927. 
hester Lighting Co Ist 5s 1950. 


MERRILL, LYNCH & CO. 
n Steel com. 
ral States Electric com. 
mers Motor com. 
s Service com. 
rn Steel com, 
tanamo Sugar. 
ge (S 8S) com. 
a Cecelia Sugar. 


GEORGE R. CHRISTIAN 
Manufacturers Light & Heat. 
Pittsburgh Brewing. 


HOTCHKIN & CO. 


“ rican Press Associatién. 
o & Lake Erie Trac Co 5s. 
1 Georgia Power Co 5s. 
nnati, Dayton & Toledo 5s. 
nond Radiator com & pfd. 


DUQUESNE BOND CORPORATION 


merican Axe & Tool. 
tario Power. 
Wheeling Traction 5s. 1931. 


SHUMAN & SELIGMANN 


American Lt & Tract. 

ties Service com, pfd & w i. 
ifie Gas & Electric. 

ssian Internal 5%s. 


H. D. ROBBINS & CO. 
Cent Llls Pub Serv Ist & ref 5s, 1952. 
nige Mfg Ist 6s, 1917-1925. 
Long Island Let Ist 5s, 1936. 
No N Y Util Inc, 1st & ref 5s, 1960. 
West Un Gas & Elec ist & ref 5s, 1950. 


LAMARCHE & COADY 


American Gas & El pfd. 
American Lt & Trac pfd. 

Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas gen! 5s, 1945. 
Cont Gas & Elec Corp Ist coll tr 5s, 1927. 
Jackson Light & Traction Ist 5s, 1922. 


Tulsa Corporation Ist 5s, 1932. 


Utah Gas & Coke Co Ist 5s, 1936. 


WILLIAMSON & SQUIRE 
American Graphophone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Inc, pfd. 

New Jersey Zinc. 
Union Ferry 5s. 


MORGAN & FINLAY 
merican Vanadium. 
ronze Metal com 
eneral Equipment. 
McCrory Stores com 
New York Cons Rys. 
nited Publishers pfd ‘‘A.”’ 


McBEE, JONES & CO. 
Howe Scale Co com. 
Key West Gas Co 6s. 
National Oil Corporation 6s 
Single Service Package. 


F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 
Cincinnati, Hamilton & Dayton gen 5s, 1942. 
Detroit & Toledo Shore Line 4s. 
Mobile & Birmingham Ist 4s. 
Rutland R R Ist 4%. 
Toledo Terminal R R Ist 4%s. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 

Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER 


Bethelehem Steel Co 5s, 1919. 
Dallas Electric 5s, June, 1917. 
Duluth St Ry Genl 5s, 1930. 
Eastern Pow & Lt 5s, 1918. 
Mississippi Vally G & Bl 5s, 1922, 
Puget South Lt & Tract Ge 1919. 
Stern Bros, pfd. 

U S Rubber Ts, 1947. 


MORTON LACHENBRUCH & CO. 


Clinchfleld Coal. 

Electric Properties. 

Indian Refining. 

New Mexico & Arizona Land Stock. 
Otto Ejisenlohr & Bro. 

Republic Motor Truck. 

Springfield Body. 


R. H. WOODS & CO. 
Amer Water Works & Elec 5s, sees. 
City of Minneapolis 44s, 1920-85 
Cons. Cities Lt, Power & Trac bs, ” 1962. 
Continental Gas & Electric 5s, 1927. 
United Light & Rys ref 5s, 1932. 


DOUGLAS FENWICK & CO. 


Central Petroleum pfd. 

General Baking. 

Gulf, Mobile & Northern pfd & com 
Imperial Oil Ltd. 

Magnolia Petroleum Co. 

New Mexico & Arizona Land Co. 


MARK C. STEINBERG & CO. 


American Stove. 


Consolidated Coal Co. 

General Baking Co 6s, 1936 
National y and pfd 
St Loui i 24 
United Railway Louis 4 





Want to Sell. 


CLAUDE MEEKER 


Cities Service com and pfd. 
Cosden Oil & Gas 6s (old). 

East St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric cam. 


SHUMAN & SELIGMANN 


American Lt & Tract. 

Cities Service com, pfd & w i. 
Pacific Gas & Electric. 
Russian Internal 5s. 


BLODGET & CO. 


Kansas City Rwy 6s, 1944. 

Seattle Electric 5s, 1930. 

Sioux City Stock Yards 6s, July, 1930. 
Toronto Power 5s, 1924 

West End Street Ry 5s, Feb, 1922 


DAWSON, LYON & CO. 


American Piano. 

American Sumatra Tob com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 

Warren Bros ist pfd. 


DUQUESNE BOND CORPORATION 


Acme White Lead & Color. 
Donner Steel 5s, 1926. 
Monongahelia Lt & Ry 5s, 1920. 
Westinghouse Machine 6s, 1940. 


MARK C. STEINBERG & CO. 


Chicago Lumber & Coal. 

Chicago Railway Equipment. 

St Louis City 4s, 1928, 1929, 1931. 
St Louis Transit Co 5s, 1924. 


CHAS. H. JONES & CO. 


American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. 

Santa Cecilia Sugar com. 


MORGAN & FINLAY 
American Arcl. 


Bronze Metal com, 
Cole Motor. 


General Ry Signal pfd 
Liberty Oil conv 7s, 1921. 
Locomotive Superheater 


Vanadium Chemical pfd. 


DOUGLAS FENWICK & CO. 


Central Petroleum pfd. 

Imperial O11 Ltd. 

General Baking. 

Gulf, Mobile & Northern pfd & com 
Magnolia Petroleum Co. 

New Mexico & Arizona Land Co. 


GEORGE R. CHRISTIAN 


Manufacturers Light & Heat. 
Pittsburgh Brewing. 


JOSEPH & WIENER 


Columubs Ry Power & Light 5s, 1940. 
Duluth St Ry First 5s, 1930. 

Lacombe Electric 5s, 1921. 

Omaha Gas Co 5s, 1917. 

Pennsylvania Water & Power 5s, 1940. 
Salmon River Power 5s, 1952. 

Stern Bros pfd. 


R. H. WOODS & CO. 


Amer Water Works & Elec 5s 1934. 
Eastern States Public Serv Ist 68, 1942, 
Seaboard Air Line Ist cons 6s 1945, 
Twin States Gas & Elec Ist ref 5s, 1953. 


MORTON LACHENBRUCH & CO. 


American Waterwork Electric. 
Federal Dyestuff & Chemical. 
Great Lakes Transit. 

Jones Bros. Tea. 

Kirby Lumber. 

Milliken Brothers pfd. 

homas Iron. 


U § Finishing. 


WM. CARNEGIE EWEN 





I H I 2 Ist 5s, 1941. 

Cen Un as Co lst 5s, 1927. 

Kans Ci ‘lint & Spring 5s, 1925. 
New Amst Gas Co con 5s, 1948. 
Richmond & Allegheny Ist & 2d 4s, 1989. 
Westchester Lt Ist 5s, 1950. 


WILLIAMSON & SQUIRE 


Eastern Steel. 

Du Pont Powder. 

Milliken Bros, Inc, com. 
jew Jersey Zinc. 

Singer Manufacturing. 


H. C. SPILLER & CO. 


Bristol Gas & Elec Co, 5s. 

Champion Lumber Co. bonds. 
Chattanooga Water Co Ist 6s. 

City Light & Traction Co of Sedalia 5s. 
Russian Government Internal 5s. 


STRANAHAN & CO. 


Am W W & Elec com pfd & bonds. 
Cities Service com & pfd. 

New England Elec Sec col tr 5s 1982. 
North Pac Pub Serv Corp 5s 1985 & pfd. 
Public Light & Power Ist 5s 1945. 


SIDNEY SPITZER & CO. 


Bolivar County, Miss, Road 5s. 
Dundee, Mich, 5s. 

Florence, Ala, 5s. 

Green County, Miss, 5s. 

Illinois Gas Co 6s. 

San Diego, Cal, 4%s 


P. W. BROOKS & CO. 


Brooklyn Borough Gas Co genl 5s, 1945. 
Continental Gas & Elec Corpn Ist 5e 1987. 
Jackson Light & Trac Co lst 5s, 1922. 
Tulsa Corporation ist 5s, 1982. 

Utah"“Gas & Coke Co Ist 58 1986. 


McBEE, JONES & CO. 


Hartford Aute Parts pfd. 
Lamson & Hubbard pfd. 

Laurel Light & Railway 6s. 
Midland Railway 5s. 

United Gas & Electric Co lst pfd. 


H. N. WHITNEY & SONS 


Denver City Tramway 5s, 1919. 

French Municipal Loan 3 year @s. 
Houston, Tex, Lighting & Pow 5e, 1968. 
Lorain & Cleveland Ry list 6s, 1927. 
Ohio State Telephone Co Se, 1944. 
Texas Power & Light 1st 5s. 

United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 


Cent Ind Gas Ist 5s, 1981. 

Long Is Ltg ist Ss, 19386. 

Seaboard Air Line Ry ist & cons 6s, series 
A 1945. 

Topeka Ry & Let Ist & ref 5s, 19838. 

United Lgt & Rwy conv 6s 1926 


HOTCHKIN & CO. 


Denver Union Water Co 5s 


Gulf, Florida & Alabama 5s. 
How Seale Co pfd 

Munice Waterworks Co 5s 

St Lawrence Pulp & Lumber 6s. 


DUNHAM & CO. 
Aetna Explosives pfd. 
Carbon Steel 
Charcoal Iron com & pfd. 
Federal Sugar 
Santa Cecilia Sugar com & pfd. 


LAMARCHE & COADY 


American Lt. & Trac. com. 
Pacific Gas & E! pfd. 

United Light & Rys com & pfd. 
Western Power com & pfd. 


Eos 
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WHAT THE SUMMER BRINGS. 
By C. M. Harger. 





The condition of the farm mortgage situation at the be- 
ginning of summer is somewhat unusual. We have to 
some extent recovered from the shock of our headlong 
plunge into war and the accompanying excitement and 
confusion of the big task. Since the first of January con- 
ditions have been somewhat disturbed, but up to the time 
when we actually broke with Germany mortgage money 
was reasonably plentiful and at moderate rates, with an 
indication that it would continue. The large life insur- 
ance companies have been largely out of the market for 
loans for some months, owing to the other demands on 
them for investment. The commitments of private inves- 
tors have been limited owing to the uncertainty of the 
financial outlook. With the breaking of diplomatic rela- 
tions and declaration of war, savings banks withdrew from 
the field and other banks began to conserve their funds 
against a possible withdrawal of deposits. The Liberty 
Loan propaganda also had its effect for several weeks, 
but now that that is out of the way there are signs of 
returning interest and the loan field is feeling a better 
tone at the beginning of summer. Contrary to the general 
expectation of the public there has been no marked in- 
crease in interest rates on loans, though there is a firmer 
tone to the market. Commercial paper is 1% per cent. 
higher than last winter, but short time notes are not af- 
fecting the mortgage market and loans are being written 
at practically the same rates as before, though with less 
concessions and in sections an increase of ™% per cent. 
It must not be forgotten that entering as we are on, per- 
haps, several years of expensive war there will be a de- 
mand for a great deal of money and this will lessen the 
amount available for investment. The investor is likely to 
keep rather more fluid funds on hand and so play safe. 
The mortgage is recognized as a safe investment, but 
there is always a limit to the amount that can be placed by 
the investor and any lessening of that sum means hard- 
ening rates. 

Easy to Obtain Loans. 

Mortgage holders have been most liberal in their re- 
newals, say the brokers, and generally the borrower has 
had no difficulty in getting the accommodations to which 
he is entitled. The farmer is looking forward to prices 
that will at least be remunerative. If the government 
fixes a price for grain it will be high enough to make a 
good profit; if it does not, the prices will be higher than 
otherwise, so the farmer is playing safe if he can raise 
crops—and this he will do. Indications aré that the next 
acreage of wheat will be the largest in the nation’s his- 
tory, as is the acreage of corn today. A favorable sum- 
mer and autumn will give an immense return and the 
farmer, regardless of the increased cost of labor and ma- 
chinery, will add to his income and be in a position to 
meet his obligations promptly. So the outlook for the 
farm mortgage is brighter than in several months and the 
investor will find encouragement in the new situation. 
The farm loan bonds of the federal loan bank are on the 
market at 101%, yielding 414, and may meet with a ready 
sale. The statement of the secretary of the treasury says 
that “while no government guarantee is added” they are 
strongly backed and should be good _ investments. 
The tendency of the food conservation promoters 
is to eliminate the farmer as one of the classes 
not to be touched, and unless we shall come to a pinch 
there will likely to be no interference with him as a pro- 
ducer. Under these conditions he is a most desirable bor- 
rower and it is likely that the amount of money seeking 
investment will be increased as the country settles down 
to its war preparations. 
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6” Buy Farm Mortgages 5” | 
From a Bank of Strength and Reputation 

Farm Mortgages. Any Size 

Farm Mortage Bonds, $100, $500, $1000 


Correspondence Invited 


The Peoples Trust & 
Savings Bank of Chicago 


EARLE H. REYNOLDS, President 














Montana Farm Loans | 


on account of their superior intrinsic worth 
P fe Great care is necessary to deal only with 
re erence companies of ample financial responsibility 
and complete equipment to safeguard your 

| investment. 
$ Our offerings are made with our own funds 
and we loan only to farmers who are success- 


Given ful and prompt interest payers. _ 
e net you 6%. Our Service extends 
throughout the full period of the loan and 


s free. 
To-Day Write for list of our Mortgages to-day. 
To Bankers Loan & Mortgage 
Company 


Capital $500,000 Frank O’Meara, Vice-Pres. 
BILLINGS, MONTANA 








The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

3ehind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write ‘for particulars and bank references. 

Our investment facts will interest you. - 


Frank Housman & Co., Fairfield, Idaho 




















$15,000 10 Years 5% 


First Mortgage on St. Mary’s 
Hospital, Ladysmith, Wis. 


Title vested in the Mantellate Sisters, of the Servants of Mary, 
: a Wisconsin Corporation. 
Hospital and Convent to cost from $30,000 to $40,000. 

Fire insurance in the amount of $30,000 
will be assigned as collateral. 

Privileges desired of paying $500 or more 
at the end of the third year or on inter- 
est-paying dates thereafter. 

Interest payable semi-annually. 

MICHAELSON & HUGHES COMPANY 

Ladysmith, Wis. 




















To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











Safety While Your 
Money Earns 6% 


There’s no better security than good farm lands. 
Our loans are confined to rich Southern Idaho, where 
the lands have steadily increased in value each year. 
It is our business to know that each loan is amply 
protected. Our loans are based on a valuation of not 
to exceed 40 per cent. 

You'll find our propositions desirable. Write for 
the facts. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 









When writing advertisers, tell them you are a subscriber to The Financial World. 
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FIRST FEDERAL FARM LOAN IN DISTRICT i 
Federal Farm Land Bank of Springfield, Mass., has 
orwarded to Wm. E. Putnam, of Pittsfield, Mass., a 
representing the first actual loan made in District 

The association was the first to receive a charter 
ch the Springfield Land Bank. All the members 
loans have been approved, will receive their money 
President Leonard Robinson says more appli- 
s are being received daily than the association’s 
can handle. Those who predicted there would be 
ed for a land bank in the eastern states, Mr. Robin- 
iys, have guessed wrong. Nearly 500 applications 
vans from 39 associations are now in the hands of 
‘ederal Land Bank at Springfield. 


SAXON MOTOR HAS BEEN UNFORTUNATE. 


advisory committee has been appointed to furnish 


Saxon Motor Co. additional working capital, and W. 
ands, president of the Motor Products Corporation, 
een made chairman Detroit and Chicago bankers 
also represented on the committee. The statement 
e committee says the committee has undertaken to 
sh “additional capital that‘ the company may require 
that its business need not be restricted for lack of 
le cash resources.” Some agents have sent in smaller 
rs and there has been some restriction on shipments, 
g to the lack of a sufficient supply of cars and this 
resulted in a piling up of finished product. An early 
ljustment is confidently anticipated. 
its industrial field of operation the Saxon Motor 
has no ground for complaint of the progress it has 
le for it has established a permanent place for itself 
the manufacture of a cheap and serviceable motor car. 
til war came so unexpectedly to mar its business the 
pany was. doing very well and its output was con- 
intly increasing. But as soon as war became a cer- 
nty the demand for cars for pleasure purposes suf- 
red an immediate contraction. The conditions changed 
rapidly that it had an immediate effect upon the 
irket for Saxon Motor shares with the consequent re- 
t that the stock declined to the low price of $15 a 
ire last week. At these low figures it would appear 
be a folly for the shareholders to sacrifice their stock 
its present price it evidently has discounted the tem- 
rary passing of the dividend. It would be far better 
the management, even if before July prospects for a 
tter demand for their product became evident, to fore- 
» the dividend in order to fortify the working capital. 
ventually the business must come back. Apprehension 
the part of the masses that war is likely to interfere 
th business will pass like all other apprehended dang- 
rs that fail to materialize 
[The country had a similar experience at the outbreak 
the European war but in less than six months con- 
lence had returned to the nation and it started in upon 
-ycle of exceedingly great prosperity. Before long this 
perience may be repeated for it requires an atrophized 
rm of pessimism to draw a dark industrial picture 
it of the proposed Government expenditures of more 
an $7,000,000,000, in addition to other business which 
ill grow out of this large program for proper prepara- 
ms for our country in war. 


THE ILLINOIS RATE DISPUTE. 
With reference to our leading article in our last issue 
vhich commented on the conflict of the state of Illinois 
vith the Commerce Commission over passenger rates, it 
hould be stated that the issue is now up to the U. S. Su- 
reme Court, the state having consented to a fare of 2.4c. 
mile upon the condition that the additional four-tenths 
e set aside by the railroads to be refunded to passengers 
case the decision of the U. S. Supreme Court should 
phold the 2c. rate. Each passenger on Illinois railroads 
ravelling intrastate only, accordingly receives a receipt, 
nd will get his money back should the U. S. Supreme 
Court decide in favor of the position taken by the State 


iuthorities. 
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arm Mortgages 


thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 








HOME OF “ICE CHICAGO OFFICE 
Oklahoma City 727 Monadnock Biook 
Okla. F. H. ERTEL, gor 





of 
i, CENTRAL NEBRASKA 6 , 


FARM LOANS 





Our loans are backed by a security constantly growing in value— 
not affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 








THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 


We can furnish these binders, with name of The Financial World 
printed in Gold on cover, for 


$1.00, Carriage Prepaid 
Address THE FINANCIAL WORLD, 29 Broadway, New York 


6% 


Southern Farm Mortgages 


These first mortgages are on improved 
farms, the owners of which are produc- 
ing staple food and feed crops or rais- 
ing livestock, and are unusually safe 
investments 

The loans are made by experienced 
bank officials, only after the farms have 
been personally examined and appraised, 
and in no instance do they exceed fifty 
per cent of a conservative valuation. 

Productive soils, a climate that per- 
mits the growing of from two to four 
crops annually on the same land, good 
transportation facilities, and a ready 
market for crops are factors which as- 
sure the present and future value of 
these farms. 

The owners need money to make 
physical improvements, to purchase live- 
stock for breeding purposes and to fat- 
ten for market, to cultivate greater 
acreage, or to purchase labor-saving 
machinery and equipment. These things 
mean increased revenue for the farmer 
and enhance the value of his property. 

In every instance we deliver the origi- 
nal loan papers to the purchaser of the 
mortgage We collect and remit inter- 
est without charge and principal at ma- 
turity. The mortgages run for from 
three to ten years in amounts of $500 and 
$1,000. Write for particulars and list 
No. 10 


United States Trust & Savings Bank 
| Jacksonville, Florida 


i Se ae a | 
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IN THE LAND OF FAIRY FINANCE. 
Another Bell Telephone in the Making—Eagle Macomber 
No Ford—Sheridan’s Latest Guarantee. 

It is not good luck but good judgment that has resulted 
in the acquisition of marvelous money-making stocks by 
discerning investors, and they were the ones who secured 
the cream out of such stocks as Bell Telephone, Westing- 
house, Eastman Kodak, Mergenthaler Linotype and nu- 
merous others of a similar character. All this enlighten- 
ing information is imparted in a letter which has been 
sent out by the President of the American Sleeve Valve 
Motor Co., of Philadelphia, and given as a reason why 
others who wish to meet with an equal investment oppor- 
tunity should without delay purchase stock in his com- 
pany. We admire the gentleman’s sublime confidence in 
what fs to be the future of his company and the inven- 
tion it controls, but confidence alone will not make large 
fortunes. Were that the case most inventors would be 
millionaires instead of the Col. Sellers class. 

Eagle Macomber a Near Ford Miracle. 

Virtually the fabulous story of every great financial 
success in the automobile business is retold with added 
word-coloring in a circular issued by the Eagle Sales 
Co., of Bridgeport, Conn., which is endeavoring to effect 
the sale of stock of the Eagle Macomber Motor Car Co. 
All this is for the purpose of directing attention to a sim- 
ilar opportunity for acquiring like riches by early pur- 
chase of stock in their company. But as to the present 
“arnings of their own enterprise nothing is said, for if 
that were disclosed the comparison between the Lagle 
Macomber and the established automobile enterprises 


would present a ridiculous picture. 


Not An Unusual Proposition. 

W. M. Sheridan believes he has hit upon an unusual 
scheme to interest capital in an enterprise about which 
he wishes for the time being to keep silent, and he effu- 
sively outlines it in a fulsome letter to especially favored 
clients. He will secure such clients against loss in their 
investment with stock in his own company, the W. M. 
Sheridan & Co., which he says is paying dividends at the 
rate of one per cent. monthly. Within a certain time they 
can apply that stock to the purchase of stock in the mys- 
terious enterprise he has in mind when it is ready to be 
placed. If Sheridan ‘should finally decide not to under- 
write it or the stockholder does not like it after the cat 
is let out of the bag, he agrees to return his money, in 
the meantime allowing him as interest to apply on the 
dividends received. In this manner all worry about possi- 
ble loss is removed. It would be were the business of 
Sheridan & Co. an established one, but as it is not, for 
no business handling the class of securities in which this 
financier specializes can be so regarded; the investment 
is about the poorest an investor could possibly go into. 
Those who accept Sheridan’s proposition must depend 
upon the gentleman’s financial responsibility and ability 
to make good. Since he has been unable to make good 
in the securities he has sold investors in the long years 
he says he has been in business, then the mooted aucs- 
tion is how can his own stock be any the more secure? 


Tippecanoe’s Surpassing Generosity. 

The preferred stockholders of the Tippecanoe Securities 
Co., another of T. J. Foster’s defunct enterprises, are in- 
formed by the receivers that they may, through the sur- 
passing generosity of the Dupont Land Co., purchase some 
Volusia County, Cal., land on a preferential basis, and by 
so doing make good the loss of part of their investment 
which otherwise might be considered practically worth- 
less. One hundred dollars is the asking price of the land 
but the Dupont Land Co. will accept preferred stock on 
the basis of 50 per cent. of its face value, provided the 
balance is paid in cash. 

What the proposition virtually amounts to is that the 
Dupont Land Co. is receiving fifty dollars an acre and the 
preferred stockholders of the Tippecanoe Co. are paying a 
pretty good price. After their unfortunate financial ex- 
perience the proposition is not likely to appeal strongly 








Books for Investors 


| CYCLES OF SPECULATION. By Thomas Gibson. This bx 
carries further the practical advice given in the same author’s 
“Pitfalls of Speculation.” It shows how and why the stock 
market moves in cycles and tells how to take advantage 
these movements. Cloth; 200 pages. $1.50. 

HOW TO INVEST MONEY WISELY. By John Moody. Ex 
plains the principles of diversified investments, which Mr 
Moody has worked out after years of study, and 
analyzes all the leading railroad, industrial and public utilit 
securities, and shows how safely to invest sums, smal] 
moderate or large. An invaluable book for the investor 
Flexible leather; 250 pages. $2.00, postage 10c. 

INVESTMENT AND SPECULATION. 3y Louis Guent | 
A detailed Geacription of all forms of investment. Coy 
thoroug shly Bonds Stocks, Farm Mort; gages, e il | 
Stock Market Terms and Phrases, Get Rich Quick Line, 
many other items of vital interest to investors. Cl 


el 


pages. $2.10 postpaid. | 
SOUND INVESTING. By Paul Clay, editor of Investr 

Department, Moody’s Magazine. A new and orig 

ment of the investment problem, showing wha kit 

bonds are most suitable for men in different walks 

1icew to judge the bonds; how to select a bond house; 

many other new and extremely valuable feature Fle> 

leather. -0O, postage 10c. 


THE PITFALLS OF SPECULATION. By Thomas Gibsor | 
This book has exhausted eight editions and has jus r¢ | 
revised. It is the most popular, as-well as the most hor | 


Speculatic n, A B C of Options and Arbitrages. Six volume 
$3.50; delivered $3.80. 


tative, work - speculation. Explains short selli: | 
loss orders and all the technicalities of the marke t, an I | 
how to avoid cathe as well.as how to make mon | 
150 pages. $1.00. 

WALL STREET LIBRARY. Comprising: A B ( f W } 
Street, Anatomy of a _ Railroad Report, Theory of S | 
Speculation, A B C of Banks and Banking, A B C of S | 


Write for our Complete Catalog of Financial Boe 
The Book Department 
OF 








29 Broadway, New York 











to many of them. A. C. Earnshaw, one of the Tippecanoe 
receivers, was associated with Foster and his principal 
function was to move quietly around and silence criticisms 
which the high financing of Foster aroused. He succeeded 
in bluffing some people but failed miserably with critics 
who knew they were in the right. 


Inside of McIntyre’s Investments. 

A feature of the May issue of ‘““McIntyre’s Inside In- 
vestment,” a house organ for the McIntyres Co., Limited, 
of Chicago, is an article devoted to “Prosperity—A Fore- 
cast.” Any investor who reads that article and becomes 
influenced by it is certainly choosing a dangerous road to 
prosperity, for it is a subtle argument for the sale of clap 
trap investment propositions put together in a hurry by 
this brokerage concern in order to have something on tap 
for whatever the public at the time might be interested in. 
So we find that the McIntyre Co. not only can supply 
stock in a mining enterprise, but also in a cheap truck 
concern, an oil company, and if none of these appeals to 
one, they will supply anything else that suits one’s fancy. 
Not one of their propositions would receive the serious 
attention of the conservative investor. The securities this 
firm specializes in are “inside investments” for them from 
the standpoint of liberal commissions. 





TURN YOUR SPARE TIME 


INTO DOLLARS 


In every city and town there are men and women who 
purchase stocks and bonds. DO YOU KNOW THEM? 

If you do, you can add $15 to $50 A MONTH to your 
income, during your spare time. 

It isn’t necessary that you have selling experience, but 
you must have ability to present your proposition clearly 
and to the point. 

If you, believe you measure up to these simple require- 
ments and are sincerely in earnest in giving your spare 
time to a business in which your duties will be pleasant, 
the reward liberal and permanent and at the same time in- 
crease your business and financial knowledge, write to-day 
for particulars. 

| Address: Circulation Manager 
| THE FINANCIAL WORLD, 29 Broadway, New York diesen 
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Financial News Notes, Earnings Summaries, and Informative Financial Literature. 





—_— 
PUBLIC UTILITY EARNINGS. 

‘th gross and net earnings of the 

rado Power Co. continue to expand, 

the latter are not keeping pace 

th the former, as, due to high cost 

materials, ete., operating expenses 

more than in May, 1916, and the 

ve months ended May 31, as the re- 

ts show. Por last May gross earn- 

- were $96,374, an increase _of $14,- 

ver May, 1916, with net $55,794, an 
ase of $5,373, and an operating 
for the two months of 43 per cent. 
40.1 per cent., respectively. For 
twelve months gross was $1,124,628, 
ared with $876,813 for the same 
d in 1916, an increase of 28.3 per 
operating expenses and taxes 
up 38.7 per cent., and net income 
965, an increase of 22 per cent. 
rrer interest and depreciation the 
ance applicable to dividends was 

2628, an increase of $78,762 com- 
ed with the previous twelve months. 
the two periods the operating ratios 
vere 44.2 per cent. and 40.8 per cent. 
The Arkansas Light & Power Co. 

rts for May, 1917, and twelve 

nths ended May 31, as ,follows: For 
May gross was $29,269 and net $11,201, 
ompared with $26,684 and $12,366, re- 
ectively, in 1916, and for the full 
vear $352,780 gross and $135,553 net, 
ompared with $311,316 and $140,379 
iring the previous twelve months. 
thwithstanding the increase in oper- 
ting expenses, due to the high cost of 
fuel, supplies, ete., the company con- 
inues to earn its bond interest twice 
ver. 

For May, 1917, Arkansas Valley Rail- 

way, Light & Power, a subsidiary of 
Standard Gas & Electric, reports gross 
earnings of $112,062 and net of $48,- 
149, compared with $101,821 and $43,- 
565, respectively, in May of last year, 
and for the twelve months ended May 
31 last gross was $1,305,970 and net 
$592,251, compared with $1,210,452 and 
$530,174, respectively, in the previous 
period. 
* Carolina Power & Light reports a 
gross operating revenue in May, 1917, 
of $73,346, with net of $21,663 and a 
balance after charge of $7,017, com- 
pared with $61,698 gross, $20,240 net 
and $6,625 balance in May, 1916. For 
the twelve months ended May 31, 1917, 
gross was $846,856, *otal income’ $402,- 
580 and a balance’ after charges of 
$230,618, compared with $735,099 gross, 
$338,892 total income and $166,127 
balance for the previous year. In ad- 
dition to operating public utilities the 
company controls Asheville Power & 
Light and Yadkin River Power, and 
$49,650 of its enlarged revenue was 
from dividend increases received dur- 
ing the year. 

During this period of high fuel costs 
it is interesting to compare the re- 
sults being obtained by two companies 
under the same management, when one 
has to buy coal and the other does not. 
This opportunity presents itself in the 
reports of Asheville Power & Light 
and Yadkin River Power, subsidiaries 
of Carolina Power & Light. The Ashe- 
ville company operates gas works in 
addition to generating electricity, while 
Yadkin River is a hydro-electric propo- 
sition. The former for. May, 1917, had 
gross of $40,007 and net after charges 
of $12,605, compared with gross of 
$39,518 and net of $13,335 in May, 1916, 
and for the twelve months ended May 
31, 1917, gross was $471,481 and net 
$139,770, against $457,949 gross and 
$154,608 net during the previous twelve 
months, while the latter in May of this 
vears reports gross of $43.407 and net 
after charges of $18.456. compared with 
$233.585 gross and $10,316 net in May, 
1916. For the twelve months its gross 
totaled $470,928 and net $174,485. com- 
pared with $366.329 gross and $65,535 
net for the previous twelve months. 

Subsidiaries of General Gas & Elec- 
tric report operating revenues for the 
five months ending Mav 31, 1917, of 
$1,283,329, an increase of $121,833 over 
the same period in 1916, with onerat- 
ne expenses and taxes of $943,596. an 
increase of $187.679, leaving operating 
income of $339,733, against $405,579 in 
1918, a decrehse of 16.2 per cent. Hieh 
fuel costs are chiefly responsible for 
the decline in net. 

United Licht & Railwavs and sub- 
idiaries earned gross in the vear end. 
ed May 231, 1917. $7,096,054. an increase 
f 7.1 per cent. over the same neriod a 
vear ago, with net of $2.725,998, up 3 
ner cent. For May, 1917, gross was 
$572.323. up $29,091, and net $208,255. 
up $9,364, or 4.7 per cent., compared 
with an average increase in the year 
of 3 per cent. All interest charges 
were covered over twice. while earn- 
ines available for the holding com- 
pany’s own bonds were over 4% times 
amount needed. Divisible income 


n 


2,2 


equaled 11.7 per cent. upon the pre- 
ferred stock outstanding. 


Colorado Power’s balance sheet of 
May 31 shows an increase in assets 
of $618,477 to $16,586,183, and surplus 
and reserves of $820,696 against $745,- 
542 a year before. Dividends paid dur- 
ing the year totaled $317,880, 

Net earnings of Utah Power & Light, 
including Western Colorado Power, 
continue to show larger percentage of 
increase than gross, as indicated by 
the statement for May and the year 
ended May 31. Gross in May was 
$405,845, up 21 per cent., and net $213,- 
303, up 27 per cent., with net income 
after charges of $105,142, an increase 
of 42 per cent. For the year gross was 
$4,676,500, met $2,471,316 and balance 
after charges $1,222,687, compared with 
like figures for the previous twelve 
months of $3,887,238, $1,959,633 and 
$909,511, respectively, indicating in- 
creases of 20 per cent. in gross, 25 per 
cent. in net and 34 per cent. in balance. 

High costs for fuel and other mate- 
rials continue to cut into net of the 
Cleveland Blectric Illuminating Co., 
controlled by Central States Electric 
Corporation, as illustrated by figures 
for May, 1917, when gross increased 
31.36 per cent., operating expenses and 
taxes increased 64.92 per cent., while 
net declined 6.49 per cent. For the 
year ended May 31, 1917, gross earn- 
ings were $5,705,313, operating ex- 
penses and taxes $3,924,191, net $1,- 
781,121, with a balance applicable to 
the common stock of $695,321, com- 
pared with $4,620,013 gross, $2,481,328 
expenses, $2,138,684 net and $1,145,763 
balance in the previous twelve months. 
An early adjustment in coal prices 
would materially benefit the company. 


THE NEW YORK CURB MARKET. 


Trading on the Curb continues to 
center in the industrials filling war or- 
ders, the motors and the established 
oils. The bond department is again 
showing activity, with Russian 5's 
and 6%s furnishing the larger part of 
transactions. Transactions on Friday 
were not as numerous as on Thursday, 
but attendance in Curb houses is grow- 
ing, and brokers expect that on the 
first favorable developments trading 
will increase. 

Elk Basin Petroleum advanced a 
quarter to 9% on deciaration of the 
regular quarterly dividend of 2% per 
cent. The dividend is payable Aug. 1, 
to stock of record July 14. 

Labor troubles at many western cop- 
per mines continue «o be reflected in 
curb prices. Many mines have closed 
down, and this condition is so full of 
possibilities that the Government has 
taken a hand in an effort to straighten 
things out in Arizona. The outlook 
for properties not yet on a regular 
producing basis seems serious indeed. 

Chevrolet, on transactions of about 
4,000 shares Friday, dropped from 97 
to 92, a new low on this movement, 
while United Motors continued weak, 
selling at 25, a record low. There was 
some recovery at the close, but it was 
believed to be from short covering. 
The outlook for outside motor shares 
is so closely related to those on the 
stock exchange that little improvement 
is expected until the problems of some 
“listed’’ motors are solved. 

To acquire control of the Union des 
Petroles d@’Oklahoma, a French cor- 
poration, Oklahoma Producing & Re- 
fining is offering 500,000 shares, par $5, 
at $8 each. Stockholders of record 
July 9 may subscribe to the extent of 
50 per cent. of their present holdings 
up to July 30. A syndicate has under- 
written the offering. This purchase 
will add 37,500 acres to the holdings 
of Oklahoma Producing & Refining, of 
which 10,500 are developed, on which 
there are 1,247 wells with a_ settled 
production of 4,000 barrels daily. 

Effort to bring about an early ter- 
mination of the Aetna Explosives re- 
ceivership is the object of a new stock- 
holders committee eS of Henry 
Auchu, A. S. A. De Witt, Justice von 
Lengerke, F. E. Baldwin and John Rice. 
The committee says that the company. 
notwithstanding disorganization as a 
result of filling war contracts, is mak- 
ing 4,000,000 pounds of commercial 
dynamite a month, and that profits 
from April 20 to June 1 were at least 
250,000. The stock is up a point on the week. 


FOR LOW PRICE UTILITY BONDS. 
Spencer Trask & Co., of 25 Broad 
street, have issued a letter and spe: 
cial] circulars describing three 5 per 
cent. public utility bond issues which 
were selling six months ago at a 
premium and are now available at 
prices well below par. The present 
exceptionally low prices are due al- 
most entirely to the natural readjust- 
ment of interest rates as a result of 
the war, and in no sense, in the opin- 
ion of Spencer Trask & Co., to any im- 
pairment in the value of the under- 
lying security. 


INFORMATIVE LITERATURE, 


An interesting discussion concerning 
the present condition and future price 
movements of U. 8S. Government bonds 
is presented in the July circular issued 
by C. F. Childs & Co., 120 Broadway, 
New York. 

Reilly, Brock & Co., 306 Chestnut St., 
Philadelphia, are distributing a digest 
of the act authorizing the Federal Land 
Banks. The pamphlet also contains the 
salient features of the farm loan bonds 
issued by the banks. 

_The Associated Mortgage Investors, 
Kingman Nott Robins, treasurre, 
Rochester, N. Y., are distributing cir- 
culars describing several first mort- 
gage loans on improved farm land to 
Give attractive yields. 

_H. _D. Robbins & Co., 61 Broadway, 
New York, say that at prevailing prices, 
which are approximately at the low 
level reached following the outbreak of 
hostilities in 1914, seasoned securities 
are attractive. Their July circular will 
be mailed on request. 

Everybody buys food in one form or 
another, and all at present are watch- 
ing the crops and hoping that the Na- 
tional City Bank of New York is cor- 
rect, when it says in its June bulletin 
that, “The most important feature in 
the business situation just now is the 
Satisfactory progress being made by the 
crops. Although they had a late start, 
on the whole the outlok for all crops 
has seldom been better on July 1st than 
it is now. If the promise is realized 
we should have lower food prices dur- 
ing the coming year than in the past 
year, and no other single factor could 
be so helpful and reassuring in the in- 
dustrial situation.” 

An illustrated pamphlet describing 
the physical properties of and com- 
munities served by the Northern 
States Power Co., together with other 
interesting facts about the company, 
has been prepared for distribution. A 
copy will be supplied on request to 
either the company at Minneapolis, 
Minn., or H. M. Byllesby & Co., Chi- 
cago or New York. 


FINANCE THE COUNTRY ROUND. 


Kelsey Wheel and subsidiaries for 
the first quarter of 1917 reports net 
profits of $297,692 on gross sales of 
$2,761,109. After providing for 7 per 
cent. on the company’s $3,000,000 pre- 
ferred, earnings on the $10,000,000 com- 
mon are at the rate of 9.8 per cent. 

Minneapolis, Minn., will sell on July 
16, 1917, $580,000 4 per cent. bonds, 

_The National City: Co.’s July bond 
circular describes a list of all classes 
of bonds at attractive yields. 

Drilling for gas and oil by West Vir- 
ginia Traction & Electric, a subsidiary 
of General Gas & Electric, has result- 
ed recently in bringing in new wells, 
including two gas wells with com- 
bined open flow of over 2,000,000 feet 
per day and one oil well of twenty 
barrels per day. Its oil production 
now is 55 barrels a day. 

_A circular describing several muni- 
cipal and corporation securities will be 
sent upon request to E. Denison & 
Co., 4 Post Office Square, Boston, Mass. 

McGovern & Co. have opened an of- 
fice at 25 Broad street, New York, to 
specialize in public utility securities. 

Shonnard, Mills & Co., 120 Broadway, 
members of the Stock Exchange, in 
their weekly letter say: “While we 
look for a continuance of trading con- 
ditions in the speculative markets for 
a time longer, we favor purchases of 
selected issues on all recessions.” 

Securities maturing in the two years 
to June 30, 1919, a list of which has 
been compiled by Moody Manual Co., 
33 Broadway, New York, total $1,071,- 
136,255, of which $258,529,029 are pay- 
able in the last half of 1917, $591,973,- 
001 in 1918, and $220,634,225 in the first 
half of 1919. 

Permission to consolidate the United 
Electric Light & Water, Housatonic 
Power, Seymour Electric Light and 
Rocky River Power companies has 
been asked of the Connecticut Public 
Utilities Commission. 


OUR FREE ADVICE SERVICE. 

“Your paper is most excellent, and 
is carefully read as it comes, but you 
are not getting enough out of it to 





give free advice, and I don’t wish to 
bother you asking advice on invest- 
ments without due compensation, as I 
fully realize that you cannot go out 
of your way to investigate proposi- 
tions and furnish information for 
nothing.”’—Otto Fritz. 


UNLISTED DEPARTMENT HELPS. 

“Please discontinue my listing in 
your Unlisted Securities Department to 
buy 10 shares Northern States Power 
preferred. I have secured the stock at 
a very fair price.”—H. N. Crawford, 
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Stocks: High. Low. Close. 
EERE TE, acct ccck conan 5% 47% 51% 
Atlantic Petrol. ........ 6% 6% 6% 
SEES, Scosecicetaned 2% 2 
en Gee Ge Bh. kc cases 1014 97% 10 
Butterworth J. 66% 63% 6614 
Cememet B FOF... ccc: 1% 17-16 1% 
Cities Serv, w i...... 28% 2856 2856 
Chevrolet Motor. . . 91 93 
Cosden & Co, ctfs i 12% 12% 
Cos O & G, etfs... os an 2% 12% 
Curtiss Aero. .. . 3 ly, 42 
Sverett Heaney. 22% 22% 22% 
Green Monster. 1 % 15-16 
Jerome Verde. 19-16 1% 1% 
Lake Torpedo. 7% 74 7% 
Louisiana Cons. ........ 1 1 1 
Magma Copper. : sae 44 45 
Maxim Mun. cathe oe 2 2% 
Beene GU. ccc ccccescss Sm 251% 251% 
Met Petroleum ......... 1% 1% 19-16 
Mason Valley. .. ain Gs. ee 6™% 6% 
Magnate Copper 15-16 % % 
Oy at 2 ee 5 4% 5 
Ohio Cities, w i........ 59 57™% 584 
DS ae O% NG 4G 
Osage Hominy. ie 7% 7% 7 
Sapulpa Ref. picks dare-sae 1! 10 10 
Sinclair Gulf. ‘ 2 24 2 
St Joseph Lead. ....... 18% 18% 18% 
Triangle Film. ........ 1% 1% 1% 
Standard Motors. .. oe 11 12 
Submarine Corp. ....... % 3 31% 
United Motor sanesce ae 25% ary 
Wright Martin. .. aa = g% ¢ 
U S Steamship ariaad ai 134 $14 14 
Zinc Concent ..... . 2% 23% 2% 

BONDS 
B & O hs, 1918, w i.... 99% NN m 
Beko 1919, w i.... PR% NRIG NR 
Cosden & Co fis...... 100%, 109 100 
Cosden 6s, new. ....... NOK PGK gent 
> ae 98% 98 9814 
N ¥Y C 4s, wi........102% 102% 102% 
Russ Gov 6%Qs.. ; oaa ee 87 89 
Russ Gov 5%s. ......... 8 76 77 
Se Os ccescnsn ce Ge 98 O81 
ST. LOUIS QUOTATIONS, 
Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis. 

Stocks. Rid. Asked 
Amer Credit & Ny Co...190 200 
Amer Stove Co....... .119 120 
Central Coal & Coke Co com nao oe 70 
Central Coal & Coke Co pfd.. 70 73 
Certain-teed Prod Corp com... 45 1} 
Certain-teed Prods Corp 2d pfd. 85 7 
Chicago Railway Equipment... .107 1O81G 
Consolidated Coal Co........... 9 no 
Commerrial Acid Co........... 168 176 
Fulton Tron Works Co com..... | H2ZG 
Fulton tron Works Co pfd..... 1 103% 
National Candy Co 1st nfd...... 104 105 
National Candy Co 2d pfd...... SS ™ 
National Candv Co com........ ma) 30% 
Rice Stix Dry Goods Co com....215 2 
Rice Stix Dry Goods Co Ist pfd..111% 1121 
Rice Stix Dry Goods Co 2d pfd..102 193 
St Tonis Cotton Compress...... 39 41 
United Rys Co of St Louis pfd.. 18% 19 
United Rvs Co of St Louis com. 6 6% 
Waener Electric Mfg Co........1785 1M 
Western Cartridge Co...... 250 100 

Bonds. 
Citv of St Louis 4s, due 1928, 

Se ME Si lcde dc coe enn weenie 100 191 
City of St Louis 4'%4s, due 1925..104 105 
East St Louis & Suburban Co 5s, 

i DEE -AcdRanh ana dammea'aa's 83 S4 
Kansas “City ‘Home Tel Co 5s, 

Ce TE conte debedece drains 91 921 
Kansas City Long “Dis t Tel 5s 

aE eee 1 92% 
St Lonis & Sub- Lailw: ay Co gen , 

ee eee eee 68 70 
St Lonis & Sub Railw: ay Co Ist 

 €¢ "§ ere 98 N9y, 
United Railways Co of St Louis 

4s, due 1934. aM 60 

MISCELLANEOUS BONDS, 

Hotchkin & Co., 34 Pine St., N. Y. City. 

Bid. Asked. 
Adirondack Elee Corp 5s..... 4 95 
Arkansaw Water Co 6s........ 96 NR, 
Bangor & Aroostook R F Co 4s.. 62 6 
Birmingham Water Co (Ala) 5s 86 ob 
Buff & L E Trae (unstpd) 5s. 18 25 
Butte Water Co (Mont) Ss a ae oS 
City Water Co (Chat Tenn) Gs 7 991, 
City Water Co (Sedalia, Mo) 5s. 75 “ie 
Cleyv, Painesville & Ashtabula 5s. 20 0 
Denver Un Water Co hs....... Rh Ss 
Fries Mfe & Power Co hts...... 97 100 
Glens Falls Gas Elee fts....... OT “a 
International Silver Co deb 5s.. 99 m1 
Intern! Silver Co 1st mte hs. ..109 111 
Jackson Light & Trac Co 5s... 89 NB 
Joplin Water Co Ss, 1940...... 732% 77 
Kanawha Woter & Lt Co ws... 86 3&9 
Muncie W Wks Co (Ind) 5s... 75 80 
Natl Sec Corp pr lien @s...... an 992 
Natl See Corp income Gs....... 10 12 
Nat! See Corn deb @s a 52 
Peoria Water Works (TIll) 4s... 57 
Peoria Water Works (Ill) 5s... 95 a 
Racine Water Co (Wis) 5s , 7 
Rockld & Rockpt Lime Co 5 78 8 
St Joe Water Co 5s, 1941..... 78@ Ro 
U S Envelope Co 6s........... 99 101 












NEW LOANS, 








THE COMPTROLLER OF 


THE CITY OF NEW YORK 


will sell at his office in the Municipal Building. on 


Thursday, July 12, 1917, at 2 P. M. 


$47,500,000---4 (27 os 


Gold patios Stock, of the City of 


Payable a oe 1, 1967, 


$7, 500,01 000---4 1n% 


Gold Corporate Stock (15-Year Serial) of the City of New York 


Maturing annually from July 1, 
EXEMPT FROM FEDERAL INCOME TAX 

and from all Taxation in the State of New York Except for 

State Purposes. 


The latter class will be only sold in series. 
$15,000 is a proposal for 15 $1,000 items maturing from one to fifteen years. 
No bids w:ll be accepted for separate maturities. 


Separate Proposals must be made for each class. 
The Greater New York Charter provides that bids may be made 


1918, to July 1, 


1932, inclusive. 


For example: A single bid for 





for as smaii an amount as $10 and in multiples of $10 for each maturity. 





No bid for Corporate Stock in the serial form can be accepted for less 





than 





$150. 


circular to 


Send bids for each class in separate sealed envelopes, enclosed in other en- 
A deposit of Two Per Cent. of Par Value 
Such deposit must be in money or certified check 
upon a New York State Bank or Trust Company, or any National Bank, 

For fuller information see “City Record,” 
street, New York. or consult any Bank or Trust Company. 


WILLIAM A. PRENDERGAST, Comptroller, 
City of New York, Municipal Building, New York. 


velopes addressed to the Comptroller. 
must accompany each Bid. 


published at Nos. 96 and 88 Reade 
Send for descriptive 






































N. ¥. CITY PUBLIC UTILITY BONDS. 
Wm. Carnegie Ewen, 100 Bway, N. Y. City. 
Bid. Asked. 
Bklyn Union Gas Co Ist 5s, 1945. 99 101 
Central Un Gas Co Ist 5s, 1927. 98 yl, 
Edison Elec Ill, Bklyn, 4s, 1939. 83 90 
Edison El Ill, N Y, Ist 5s, 5.105 107 
Equitable Gas Lt Co Ist 5s, . 9 101 
Kings Co El Lt & Pr Ist 5s 7. 98 100 
New Amstdm Gas Co con! S89 92 
N Y & E Riv G Co Ist ie, 98 100 
N Y & E Riv G Co con 5s, 95 99 
N Y & Queens G Co geni 5s, "5 es 93 
Northn Un Gas Co Ist 5s, 96 100 
Northn Wtchtr Lt Co con 5s, "55. 80 90 
Stand Gas Lt Co Ist 5s, 1930.. 98 100 
Westchester Lt Co Ist 5s, 1950... 96 99 
Atl Av R R, Bklyn, gen 5s, 1931. %4 97 
Atl Av R R, Bklyn, impv 5s, '5 &8 oe 
Bway Surface R R Ist 5s, 1924. 98 98 
Bway & 7th Av con 5s, 1948... &5 90 
Bklyn Bath & W E gen! 5s, 1938. 94 “2 
Bklyn C & Ntwn Ist { 90 95 
Bklyn Hghts R R ist s, 90 Os 
Bklyn Qns Co & Sub Ist 5s, ’41. 88 93 
Lex Av & Pavonia Fy Ist 5s, 93. .. 90 
Steinway Ry Co Ist 6s, 1922..... 70 80 
Union Ry Co Ist 5s, 1942........ 90 95 
INDUSTRIAL STOCKS, 





Morton Lachenbruch & Co., Equitable Bldg., 
N. Y. City. 
Bid. Asked. 
American Cyanimid com......... 19 25 
American Cyanimid pfd........ 52 57 
Atiantic Steel Com. .....cccsesec 140 150 
Atlantic Steel pfd.............. 93 9S 
Borroughs Adding Machine... .187 193 
By Proemucta Cole... ..cisccccces 161 166 
Celluloid Co of America........ 180 185 
Charcoal Iron com.............. 6% 9 
Charcoal Iron pfd.............. 614 634 
Eastman Kodak ................ 540 DD 
Eisenlohr (Otto) & Bro com.... 44 48 
Eisenlohr (Otto) & Bro pfd.... 9614 V9, 
Empire Steel & Iron com........ 51 aD 
Empire Steel & Iron pfd........ 87 
Hale & Kilburn com............ 4 7 
PABLO & BUDS PIG... crcccccvacs 14 19 
Ingersoll-Rand com ............ 210 220 
Ingersoll-Rand pfd ............. 104 108 
Kirschbaum (A B) com........ 4 33 
Kirschbaum (A B) pfd......... 84 91 
Lima Locomotive com........... h2 57 
Lima Locomotive pfd........... 70 80 
Mergenthaler Linotype ......... 110 112 
| rey errr 235 240 
PRIZE FARM MORTGAGE BOOKLET. 
Its booklet, “We're tight on the 
Ground,” won for E. J. Lander & Co., 


Grand 
mortgages, 


to determine 


of financial 


Forks, N. D., 


third pri 


the bes 


advertising copy 


dealers 
the 


Ze in 
t indiv 


in farm 
contest 
idual piece 
at the St. 


Louis convention of the Associated Ad- 
vertising Clubs of 


booklet, 
of The 
hensive 
of farm 
J. Lander 
since 1893. 


offered 
Financial World, is 
discussion of 
mortgages as investments. E. 
& Co. have been established 


free 


the World. 


to ev 


the 


This 
ery reader 
a compre- 
advantages 


CAUSE OF HIGH MONE Y RATES. 

Spencer Trask & Co., 25 Broa 
New York, in their July review o 
ancial conditions explain current 
rates for money as follows: “The 
and incessant demands which have 
made en American investment f 


two and more years 
a definite 
cause tor no 
and time m 


during these 
by now made 
it is consequently a 
prise that rates for call 


impression 


are distinctly firm. Call money, w 
is one of the best indices of mon 
conditions in the country, has tri; 
since early this year, and time mo 
has advanced by more than half 
our judgment these advances ars 
due to the direct effects of the Lilt 
Loan to any such degree as is gel 
ally thought, for, aside from the 
that the Government is returning a 
large share of the subscriptions to 


banks, it must be remembered that 
most a billion dollars had already bs 
taken by financial institutions since 
entry into the war in the shape 
short-term Treasury bills, which 
now be paid back out of the loan 
is inevitable that in the process of 
distributing these funds there sh 
be a certain disturbance in the mor 
market, but we are very much incli! 
to believe that the heavy drain on 


vestment funds to which we have 
ready referred; the heavy income 
payments during May and June, 
the speculation that has been tak 


place in commodities at ruling |} 
prices are more directly respons 
for the firm tone in the money mar! 


SATISFIE D ‘St BSC RIBERS. 
“T am a satisfied subscriber.”—J 
Kirby. 
“T have received 
my subscription 
satisfactory.’’— 


several copies 
and find the paper 
Frank I. Brown. 








Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending u 
your old and new address. 

We will be glad to have Th 
Financial World follow you, in th: 


United States, without addiona! 
cost. For Canada add one cent 
week, for Europe add two cents an 
issue. 


Any newsdealer at any hotel 
resort in the 
supply you with the publication ii 
you are not a subscriber, and will 
simply ask him for The Financial 





World. 


United States wil! 
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yea. | Time-tested FIRST 


BSTATE FARM 
Gan boos} MvestmentsS | soercaces 


9100, $500,100 | Our First Farm Mort- $500 and up 
gages and Real Estate 
Bonds have stood the test for more than a Third 
of a Century without the loss of a dollar. 

WE’RE RIGHT ON THE GROUND 

and most fully protect your inter- 
ESTABLISHED} osts) Send for descriptive pamph- 
Jet “‘I’’ and current offerings. 


E. J. LANDER & CO. 
| Ot rae 












































DIVIDENDS, 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 42. 
New York, June 11, 1917. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter ending July 31, 1917, 
payable August 1, 1917, to stockholders of 
record on the books of the Company at the 
close of business duly 18, 1917. 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Monday, July 16, 1917, to stock- 
holders of record at the close of business on 
Saturday, June 30, 1917. 

G. D. MILNE, Treasurer. 





DIVIDEND NOTICE, 
of the 

AMERICAN LIGHT & TRACTION CO. 
The Board of Directors of the above Com- 
pany, at a meeting held July 3d, 1917, de- 
clared a Cash Dividend of One and One- 
Half (1%%) per cent. on the Preferred stock, 
a Cash Dividend of Two and One-Half (2%%) 
per cent. on the Common stock and a divi- 
dend at the rate of Two and One-Half (2%) 
shares of Common stock on every one hun- 
dred (100) shares of Common stock outstand- 
ing, all pre August Ist, 1917. The Trans- 
fer Books will close at 12 o’clock noon on 
quty Mh, 1917, and will reopen at ten o'clock 

A, M. on August Ist, 1917. 
C. N. JELLIFFE, Secretary. 





FEDERAL SUGAR REFINING CO. 

July 5, 1917. 
The regular mgorserty dividend of ONE 
AND ONE-HALF PER CENT. (14%) on 
the Preferred Shares of this cnageny will 
be paid August Ist, 1917, to stockholders of 
record at the close of business July 30th, 

1917, Transfer books will not close. 
A. H. PLATT, Secretary. 





KELLY-SPRINGFIELD TIRE CO. 

A soemety dividend of one dollar ($1.00) 
per share on the Common Stock of this Com- 
any has been declared, payable August 1, 

7, to stockholders of record at the close 
of business July 16, 1917. 

F. A. SEAMAN, Secretary. 

New York, July 3, 1917. 





The Pacific Telephone and Telegraph x 
The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on June 30, 1917, payable 
July 16, 1917, and the stock books of the Com- 
any declared closed for Preferred Stock trans- 
ers from July 1, 1917, to July 16, 1917, both 


days inclusive. 
F. W. EATON, Secretary. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 


A quarterly dividend of 14% (87% cents per 
share) on the PREFERRED stock of this 
Company will be paid July 16, 1917. 

A dividend of 134% (87% cents per share) 
on the COMMON stock of this Company for 
the quarter ending June 30, 1917, will be 
paid Tate 31, 1917. 

Both dividends are payable to stockholders 
of record as of June 30, 1917. 

. F. BAETZ, Treasurer. 

New York, June 20, 1917. 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
Binders 





We can furnish these binders, with name of 
The Financial World printed in Gold on cover, 
for $1.00, carriage prepaid. Address THE 
FINANCIAL WORLD, 29 Broadway, New York 





An attractive little general flower house, erected for Minturn T. Wright 
Chestnut Hill, Pa. 


Greenhouse Building Information 
How to Secure It First Hand 


ROM any one of our representatives, from 
F any one of our nine offices, by corre- 
spondence or through a meeting made at a 
time and place of your suggestion; is one way. 
Another way, is to send for our Greenhouse 

Book No. 338 just published. 

It contains direct, definite information and is 
freely illustrated with over 100 subjects ranging 
from small leanto greenhouses to pretentious 
ornamental groupings. 

Back of the facts we give you, is our green- 
house building experience covering consider- 
ably over half a century. 


| Ford BBernhasn 


Y SALES OFFICES 


NEW YORK BOSTON PHILADELPHI 
42nd St. Bldg. Tremont Bldg. Widener Bidg 
CHICAGO ROCHESTER : 
CLEVELAND 
Cc cial 
Continegpel 5 Seoanen a Granite Bidg. Swetland Bldg. 
DETROIT MONTREAL 


TORONTO 
Book Bldg. Royal Bank Bldg. Transportation Bldg. 


Des Plaines, Il. 


Irvington, N.Y. 


July 7, 1937 
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THE FINANCIAL WORLD 


ANNOUNCES 
THAT ON OR ABOUT SEPTEMBER FIFTEENTH 
IT WILL ISSUE 


A POSTAL SAVINGS QUARTERLY 


A New FINANCIAL WORLD Service Feature 


Banks, institutions, corporations and individuals will find this Quar- 
terly of inestimable value. 

Annual subscribers of THE FINANCIAL WORLD will receive this 
supplement free of cost. 

If you are not a subscriber, you can secure the POSTAL SAVINGS 
QUARTERLY in addition to THE FINANCIAL WORLD, published 
weekly, for a period of one year for only $5.00, including such valuable 
services as the Investment Suggestions Department, the Unlisted 
Securities Department and free use of the Advice Service. 


To assure your getting the first copy of the POSTAL SAVINGS 
QUARTERLY subscribe NOW. : 
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